0 O 0 R KA A
HEALTHIANNUALISTATEMENT

ForithelYearlEndingiDecemberi31,12004
lofithelConditionlandiAffairsiofithe

ImericallifelandiHealthllnsurancelCompany

NAICIGroupiCode.....876, 876
0

NAICICompanyiCode..... 63533

(CurrentiPeriod)(1(PrioriPeriod)

OrganizediunderithelLawslof Arkansas
LicensediasiBusiness(Type.....
Incorporated..... Julyi20,11925
StatutorytHomelOffice

I

MainlAdministrativelOffice
;\/IaiIDAddress
i?rimaryﬂLocationDofﬂBooksﬂandDRecords
?nternetDWebsiteﬂAddress
StatutoryiStatementiContact

i

0

PolicyowneriRelationsiContact
i

Name
1. Rodney Farmer #
3. Thomas Michael Keller

Leanne Kathy Jansen
Yvonne Fidure #

Rodney Farmer #

Statelof........IFloriida
Countylof.....Hillsborough

Jeffery William Bak

StatelofiDomicileloriPortioflEntry Arkansas

Employer'siiDINumber..... 7100655804

CountrylofiDomicile  US

ISTHMOIFederallylQualified?mYes[ [JIINoi[ XI]
CommencediBusiness..... Augusti8,11925

4251W.1CapitollAv.,137thiFI,JAttn:iDover,IDixoniHo..... LittlelRockl

(StreetiandiNumber) i Citylor Town,iStatelandiZipiCode)
35010E.0FrontagelRoad,iSuite1300..... Tampal..... FLI..... 33607
(StreetlandiNumber) I (Citylor Town,[StatelandiZipiCode)l
35010E.0FrontagelRoad,iSuite1300..... Tampal..... FLI..... 33607
(StreetiandiNumberiorIP.00.1Box)iii(Citylori Town,StatelandiZipiCode)
35010E.IFrontagelRoad,iSuite1300..... Tampal..... FLI..... 33607
(StreetlandiNumber) NI Citylori Town,StatelandiZipiCode)l
www.imerica.com

Robert Alfred Mason

(Name)i

bmason@imerica.com

(ElMaillAddress)l

35010FrontagelRoad,ISuitel300..... Tampal..... FLL..... 33607
(StreetlandNumber)ILII(Citylori Town,[StatelandiZipiCode))

OFFICERS
Title Name
Presidentl&ICEO 2. Michael Griffin Hankinson
ExecutivelVPI&ICFO 4. Robert Alfred Mason #
OTHER
SeniorlVP Jennifer Watson Seitz
VP

DIRECTORSIORITRUSTEES

Jeffrey Ryan Crisan

ARL..... 72201

8130128607533
(ArealCode)l(TelephonelNumber)

813028607533
(ArealCode)1(TelephonelNumber)

813031314486
(ArealCode)l(TelephonelNumber)li(Extension)
813128701371
(FaxiNumber)

813128607533
(ArealCode)l(TelephonelNumber)1(Extension)

Title
COO0,Sec.l&IGeneraliCounsel
Controllerl&iTreasurer

SeniorlVP

James Jacob Nahirmny

Thelofficersiofithisireportinglentitylbeingidulylsworn,leachideposelandisayithatitheylareltheldescribediofficersiofisaidireportinglentity,landithationithelreportingiperiod
statediabove,lalllofithelhereinidescribediassetsiwerelthelabsolutelpropertylofithelsaidireportinglentity, [freelandiclearifromianyiliensioriclaimsithereon,lexceptias
hereinistated,landithatithisistatement,itogetheriwithirelatedlexhibits,Ischeduleslandiexplanationsithereinicontained,lannexediorireferredito,lislatful landitruelstatement
offalllthelassetslandlliabilitieslandiofithelconditionlandiaffairsiofithelsaidireportinglentitylaslofithelreportinglperiodistatediabove,landloflitslincomelandideductions
therefromiforithelperiodiended,landihavelbeenicompletediiniaccordancelwithitheINAICIAnnualiStatementlinstructionsiand AccountingiPracticeslandiProcedures
manuallexceptitolthelextentithat:i(1)istatellawimayidiffer;lor,)(2)ithatistatelrulesloriregulationsirequireldifferenceslinireportinginotirelateditolaccountinglpracticesland
procedures,laccordingtolthelbestlofitheirlinformation,lknowledgelandibelief,respectively.lF urthermore,ithelscopelofithisiattestationibyitheldescribedlofficersialso
includesithelrelatedicorrespondinglelectroniclfilingiwithitheINAIC whenirequired,ithatlislanlexacticopylofithelenclosedistatementi(exceptiforiformattingidifferences
duettolelectroniclfiling).IThelelectroniclfilingimayibelrequestedibyivariousiregulatorsiinilieulofioriiniadditionitolthelenclosedistatement.

(Signature)

Rodney Farmer
1.0(PrintediName)

Presidentl&CEO
(Title)

Subscribediandiswornitolbeforeime

This 16th dayiof

February,12005

(Signature)

Michael Griffin Hankinson
2.0(PrintediName)

COO0,1Sec.1&1GeneraliCounsel
(Title)
a.llslthislanloriginalifiling?
b.Ifino
2.Dateffiled

3.INumberiofipageslattached

1.[IStatelthelamendmentinumber

(Signature)

Thomas Michael Keller
3.10(PrintediName)

ExecutivelVPI&ICFO
(Title)

YesU[XIJrumNom ]



saerentascibecervert2004cieIMericalLifeland(Health(Insurance/Company

ASSETS

CurrentlYear PriorlYear
1 2 3 4
NetlAdmitted
Nonadmitted Assets Net
Assets Assets (Cols.l1m12) AdmittedlAssets
1. BONASI(SCNEUIEID).......couvueeerecereeeeseeeseesssesssseess s ssess st ssssss st ssssssssssssns | sesssesssnssesssnns 2,932,000 | .vveveereereeeereeneseeeees | eeeeeeeeernneens 2,932,000 | ..ooorreerereeen 2,961,491
2. Stocksl(SchedulelD):
2.0 PrEfErTEUISIOCKS. ... cvveuverereceiereecisrns ittt sssstensns | seestnessssee st sesss s nessinnens | neesseess sttt enne | et (U R
2.2 COMMONISIOCKS. .....cermveereenirsrrisrseriensesissstse ittt nssesteessestsssssensiennes | sessnessessnsssnessessnesssasineens | nessnessnessnssinessnsessesseens | e (U RN
3. Mortgagelloansionireallestatel(SchedulelB):
BT FIMSHENS ..ot [ sttt [ seesbnesi ettt | eereenee et (U RO
3.2 OtherMthanIfirStIENS.........ccveeeeeririecirirreeniesiesie e esss s ssssessses [ sereessssessnsesssessssssssesssnes | eessemssessssesssnessesssesssnne | seessssessemessssnessesssennesd (U R
4. Reallestatel(SchedulelA):
4.1 Propertiesloccupiedibyithelcompanyl(lessi$.......... 0
ENCUMDIANCES)......ouvvericiiiecetetees et ssse bt s bbbt s s sbes s ssse s s bessssssessenss | nevisssessessesesnsssssssssessenss | cssssisssessssssesnsssstesssessessns | eesessessesssssssssessensaesas (01 OO
4.2 Propertiestheldiforithelproductioniofiincomel(lesss.......... 0
ENCUMDIANCES).....vververicisssreistsssessessse st ess s s ssss s st ss s ssessesssessesssssessssssessenss | sessssssssessesessnssssssnssesanss | sonssinssessssssesesssssssssassesss | sesessessesssssssnssessenssesns 0
4.3  Propertiestheldiforisalel(lessD..........008NCUMDIANCES).......c..uiverrvrereicisessisessssees | cerseisssisesssissssssessssssssssnsss | oesssssssssssssssssssssssssnnss | cosssssssesssssssssesssssssnns (0
5. Cashi($.....134,461,1Sch.IE0Part]1),icashlequivalents)($
Sch.IEIParti2)landishortitermiinvestmentsi($.....1,250,000,0SCH.IDA)..........cooevrrrerrremneerereens | eovrirenreriienen ;384481 | oo | e 1,384,461 [ ..ooovveerinnn 4,310,344
6. Contractiloansi(includingl$..........000reMIUMINOES)........ccocuurvuerreeiieeieeeeeeesiesieeesesssessesse | st sssssesies | estinesess s sesssessssssessies | eeveesssesseeessesseeessesssesseas (01 OO
7. OtherlinvestediassetSI(SCEAUIBIBA). ..o ieesssssssessessessnees | sensssssssssnsesssssssessessssssnssns | ressessessesssssssssssssinsesnns | senssmsesssmssssssmssessnssnnend L0 TR
8. ReCeIVADIBIOMSECUNIIES. ......ocuuvruueererrirrierriie et essssse s sssses | seestsessssesisessssesssmnessennens | nessssesssssessesssssesssessnnss | neesssesssnmessesssessennessnns (U R
9. AggregatelwritelinSIforlinVeStEdIasSeLS. ......vwu it sssseseesssesessenns | resssssne s nes 0 o (O I 0 ] e 0
10. Subtotals,lcashiandlinvestediassetsl(Lines1(tol9)
11, Investmentlincomelduelandlacerued......... ...
12.  Premiumslandiconsiderations:
12.1  Uncollectedipremiumslandlagents'lbalanceslinicourseloficollection...........cc.ccoeeveees | covevveiverinersiseieins 921 | oo | e 921 | oo
12.2 Deferredipremiums,fagents'ibalanceslandinstallmentsibookedibutideferred
andinotlyetiduel(including($.......... OlearnedibutiunbilledIPrEMIUMS).......cc.vveerieeeers e [ eeererrerisressesssssssssseies | e (0 OO
12.3  AcCruediretroSPECHVEIPIEMIUMS. .......c..ovurereerrireeereerrereeseesseeseesssseessessessesssssnssessessssnes | seusessessssseessssssssssssssessnses | eeseessssessmsssesmssnssssssessesss | seseessessessnsssssssssessensneens 0
13. Reinsurance:
13.1 AmountsirecoverablelfTOMITEINSUTETS. ..........wwuecriremmeersrrsseeeseesssesesensssssssesseenes | eesseesssessssssssnessesssscssins | sesssmsessnesssssssmeesssssnnses | sesneessesmmesessssssssssend (U R
13.2  FundslheldibyloridepositediwithlreinSUredICOMPANIES. ........vuervrririrrerrirerierieinrinssnns | veeseiessssseessssnsssssssssessnnes | eovsesmssessnssessmssssssssssessns | sessssessesnssssssnssessesseens (01 U
13.3 OtherlamountsireceivablelunderireinSUranCeICONITACES. ..........cccuuurvereemerereriereeinenes [ cermeersenimssssneniesssinesiins | sesssmsessesssssssessssssenses | eevneessssmnesssssesssend (U RN
14.  AmountsireceivablelrelatingltoluniNSUrEAIPIANS............ovurerueeerireereieieirneessiseesieesseesssseess | eereessesessnsssesnsesssssssssesens | reeseesnssesssssesssssnssessesnns | sensesssessneensennesessesssnend (01 RN
15.1 CurrentifederallandiforeignlincomeltaxirecoverablelandlintereSttheron..........coeeevvvoveees | oevvereeesisiesisiesesieiies | e | cevesseeesissesssssssesseseneed (01 R
15.2 NetldeferreItaXIaSSEL. ..ot sess s | st siessisesessesssiensissnines [ sestneseesseseniensesessessisenies | ceriemseenenesee s nseesens (U OO
16.  GuarantyfundsireceivableloronIABPOSIL.........c.cvcveevieereererreres et ses e sesestessesenses | eveseesssssssessesinees 23134 | o | e 23134 | oo 28,284
17.  ElectronicldatalprocessinglequipmentlandISOftWare...........c..cvevvereierereieiinsissieesesesiens | eoveriessessessesisssessessssesis | eessesssssessiesesssssssessesines | sesseesesesssssssssessesseesad (01 TN
18.  Furniturelandiequipment,fincludingthealthicareldeliverylassetsi($.......... 0)eerereerreeerrnreeeees | reererireneieeessissesnsressenes | cereeineensnee s | e (01 R
19. NetladjustmentiinlassetsiandiliabilitiesidueltolforeignieXChanGEIrates............ccevevereeerers | ceevieriereiesieesereeesnenes | ereeieresinsee s essessienns | crevessesssseesesses s sssenes (0 O
20. Receivablesifromiparent,isubsidiariesiandiaffiliates...........c.ccooeveveieriiiiereiiiieieiieieeeiseeiees | e | et | e (0
21. Healthicarel($.......... 0)1andiotherlamOoUNtSIFTECEIVADIE. ............cvevverecreeeieeieeisereetesseteeseseesesens | ereerieres e esiss s sessssesiens [ erevsssenesissssssssssssssssseses | evssesssesessssssssssssans 0
22, OtherlassetsiNONAAMILIE. .........c...evcerrrrrrerereirieeeierienesssesiseesesessesesssesss s sssssessssessses | sesseesssssmsssesssnessssessesssns | sesssesessessssssssesssssssnnses | sesiseesssssmssessnsssssssend (U RN
23.  Aggregatelwritelinsiforiothertthanlinvestediassets...........c.vrverrierreneerieieeseesieseeessssssees | esressessssissessessnes 41,000 | o (V1N I 41,000 | oo, 12,313
24. TotallassetslexcludingiSeparatelAccounts,[SegregatediAccountsiandiProtected
CellIACCOUNSILINESITOMOI23).....ovvvecvversveveseransseressseessssesessseessssessssssesssssessssssssssssssessssses | nsesssssesssssend 4,429,399 | oo (U IO 4,429,399 | ..ovevrrrerrienne 7,373,430
25.  From(SeparatelAccounts,iSegregatediAccountsiandIProtectediCellIACCOUNES. ..........ocvvee | vevreeereeneeeiieineireirreeeeees [ cereereeinesseeesesessessesssenes | ceesesseesseneessessesesseseneens (01 O
26. TOTALSILINESI24IANAI25)...........ccooerrvrerrereeneerisesseneeriesesssneessssesssssesssssssessssnsesssssessens | ceeemmeeseonsesenss 4,429,399 | oo (U] [T 4,429,399 | ..o, 7,373,430
DETAILSIOFIWRITEIINS
0901, 1orereeeeerereseeeesseee st Rttt | seest et | sreneese et ennnes | eeerie et (U R
0902, ... veeeeereeeseeeesseeese stk | seebt et sttt | senesist e nsn et nnnsnenents | reessn s esn et sene e (U
0903, ... eeeeeeeeeeseeeeesseeeees s ss RS R RS R R S R et | ansst st s nns s enesssnstans | sensssssnesss st enssssnnnsets | eesssssessestenssstnnssns e (U O
0998. SummarylofiremainingiwritelinsIforiLinel9fromIoVerflOWIPAGE. ........cevevveerrvereeeriersererrereereees | e (0 R (01 R (01 0
0999. Totalsl(Linesi09010thrui09030plusi0998)I(LINEIAADOVE).......uvuivuirieeieeecresieisieisiesiesesiseierens | crevssessesseesssssesesnaad (01 P (O (1 0
2301. MisCellan@OUSIRECEIVADIE. ..........cverrererircrinieeiiriessseese s sessse s eesssees | coresssssessesssseessessmsnssssns | eessenesssssssenssonsssessssesssnns | seesssssssmeessenesseesssness (U T 12,313
2302. Prepaidisoftwarelaccessifeelfori2005.............cceuererrerineeeeereeiiesiesissresesisssessssssessesssesenssns | eoessessssssssensennsenss0,000 [ oviiiieiciiceeisieieeiieieen | eeveeieieiesineineennd8,000 [,
2303. PayrolliSecUrityldEPOSIL. .........vererrerrerereereeernereireesesseessissssssnsessesnsssssssssessesssssssssssessensessensns | sesmessessssssssnnsnnssssd9,000 [ overrerrininnnrinieinninninne | veveinrneinnnnnnneni 39,000 [
2398. SummarylofiremainingiwritelinsiforiLinel23fromIoverflowIpage.........cccccererirerrervnerereerienn | cevverrverierserseiesserieeneen0 | e | e ) 0
2399. Totals(Lines23010thrui23030plusi2398)1(Linel23above).......oocverwensrernnrinsrenssinssressiennees | eevvsssissnnnnneneend 1,000 | i | 41,000 | e, 12,313




saerentascibecervert2004cieIMericalLifeland(Health(Insurance/Company

LIABILITIES,ICAPITALIANDISURPLUS

CurrentiPeriod PriorlYear
1 2 3 4
Covered Uncovered Total Total

10.1

10.2
1.
12.
13.

14.

15.
16.

17.

18.
19.
20.
21.
22.
23.
24,
25.
26.
27.
28.

29.

30.

31.

Claimsiunpaidi(lessi$

Accruedimedicallincentivelpooliandibonusiamounts.............

Unpaidiclaimsiadjustmentiexpenses...........ccceeververrerevnnnnns

Aggregatelhealthipolicylres

Aggregatellifelpolicylreserves.
Property/casualtylunearnedipremiumireserve
Aggregatelhealthiclaimireserves
Premiumslireceivedlinladvance

Generallexpensesidueloriaccrued

BIVES.. .ot

Currentifederallandiforeignlincomeltaxipayablelandiinterestithereon

(includingr$.......... QOlonirealizedicapitaligainsi(losses))

Netideferredtaxiliability............ccocveieviicriccsiseee e

Cededireinsurancelpremiumsipayable...........cccvrrrrveerernne.

Amountsiwithheldloriretainediforithelaccountiofiothers.........

Amountsidueltolparent,isubsidiarieslandlaffiliates

PayablfOrISECUNLIES. .........cveevreceeieriseee ettt see e

Fundslheldlunderireinsuranceltreatiesiwithi($.......... 0

authorizedlreinsurerslandi$

Reinsuranceliniunauthorizedicompanies

Netladjustmentsliniassetsiandiliabilitiesidueltolforeigniexchangelrates............ccoevvvevnnes

Liabilitytforfamountstheldiunderiuninsurediaccidentiandihealthiplans.............ccccocveevnee

Aggregatelwritelinsiforlotheriliabilitiesi(including($.......... O0CUITENE)...eo e

Totallliabilitiesi(Linesi10toi21)

COMMONICAPIAIISIOCK. ... vever ettt ettt

PreferrediCapitalIStOCK. ...........civerurieirieieie e

Grossipaidliniandicontributedisurplus...............cccoeeveerernnee.

SUIPIUSINOES......oecveviicvctcee ettt ettt s e se st neen

Aggregatelwritelinsiforiotherithanispecialisurplusifunds........

Unassignedifundsi(surplus)

Lessltreasurylstockiaticost:

29.110.....0.0000sharesicommoni(valuelincludediiniLingi23$.......... (1) S

29.211......0.0001shareslpreferredi(valuelincludediiniLinel24§.......... (1) IR

Totallcapitallandisurplusi(Linesi23(tol28iminusiLinel29)

Totallliabilities,Icapitallandisurplusl(Linesi220andi30)............

............................ 7,873

............................................................................................................... N
............................................................................................................... N
............................................................................................................... I
............................................................................................................... N
............................................................................................................... N
................................... 8 S 1 PO 1 SR |
........................ 207,701 [ o0 | eovcreseeineen 207,701 | 11,395
............. XXX e | ceresene XX, | eovrsmsesiss 2,539,748 | oo 2,539,748
............. 0.0 SN RIS ¢ ¢ O F TN S
............. XXX e | cererene XKoo | evirsriessn 20,729,123 | 29,729,123
............. D00 N R ¢ o RS DTN S
............. 0.0 ST D ¢ ¢ TN DO | DAR |
............. XXX | ceresene XXX eorereerieies | coerieresose(28,087473) | o (24,906,837)
............. 0.0 S D ¢ ¢ T F N SR
............. XXX

............. XXX | ceserene KK | eevsssesins 221,698 | covossesnnnn 7,362,035
............. XXX | ceerereee XK errrererrnes | covrseereee 429,399 | oo 7,373,430

2799. Totalsl(Linesi27010thrui27030plus2798)i(Linel27labove)

2798. SummarylofiremainingiwritelinsiforiLinel27fromloverflowlpage




saerentascibecervert2004cieIMericalLifeland(Health(Insurance/Company

STATEMENTIOFIREVENUEIANDIEXPENSES

CurrentlYear PriorlYear

1 2 3
Uncovered Total Total
1. MEMDEIIMONIAS. ..ot | sninnennenes XXXKrivrieniennins | oo sssssises 59 |
2. Netipremiumlincomel(including($.......... OInonihealthlpremiumIiNCOME)..........ceevvvecveeeieriiesereseseeves s | ervesernsnes XXX oeveireeereiies | e 10,911 | o
3. ChangeliniunearnedipremiumireservesiandireServelforiratelCrEdits. .. ......owurrrrurerrirsrereniresessiesserssssnsenns | coeeserseseseens XXX oteveirrevereiies | ettt sssssnns | soesssesisse e s s senaens
4.  Feelforiservicel(netiofi$.......... OIMEICAIIEXPENSES). ...eurvuereerenrerrerrerseseseesesssessssesessnssssessssessssssessessessesssnsss | sesessessessnes XXX vrviveierieens [t e ssssessens | cessssssessesssses st sssessessns
B RISKITBVENUE......o.eucveieiciiee ettt | soeesentenesenes XXX toevirrineineiens | e | cestssesssssssise s
6. AggregatelwritelinsiforiotherthealthicarelrelatedireVENUES............ovrrerenrerrirrenrireireseeeeeeseesessessessesssssnns | sessessesssnenns XXX eriovireieeeinen | e 2,920 | oo 0
7. AggregatelwritelinsiforlotherinOnINEathIrEVENUES.............ccervrrverieeirreseineereese e ssssesessessesss | sssssssssessens XXX reieerrerisiens | cermeeesnsessessessnssseseees A1.531 | 0
8. TotallreVenUESI(LINESI2MOUT)........uuveurereeeeeeeeeeeeeeeeeese s sese e ssee st sse et ssss st ss st sensessnnss | sressessessnsens XXX oo

HospitallandiMedical:

9.
10.
1.
12.
13.
14.
15.
16.

Hospital/MediCalIDENERILS...........cueriiieicie ettt
OtherIprofeSSIONAIISEIVICES. ......c.eviviriiireiriie sttt bbbttt
OULSIABIIETBITAS...........coooveeeie bbb
EmergencylroomiandioUtIONMAIEa. ...........ccveueviiieieeiiceesieee ettt sttt bbb
PrESCHIPHONIATUGS. .....cvvveceerecteie sttt bbb bbb bbb bbb st b nsbenanseae
AggregateiwritelinsiforlotherthospitallandiMEdICal...........cceveveercvereesieise e
Incentivelpool,iwithholdladjustmentsiandibonuSIAMOUNIS............cccvicveiecreeiiiee s

SUBOtAII(LINESINHONTE). ...veeeererreerreeeeeseessieesseseese st ssesssssses st ess st st sssess st sess s snsessessenssnssessses

Less:

17.
18.
19.
20.
21.
22.

23.
24.
25.
26.
27.
28.

29.
30.
31.
32.

NEHIrEINSUIANCEITECOVENIES. ... cevvreveeeeceeseeesseeetseseseseese e ssse et es s ss st ees bbbt bbb nt e
Totallhospitallandimedicall(LineSI1BIMINUSITT).......c.overurerieereireieeeeieesee e sssesessssssesnsssssesssnennes
NONINEAINICIAIMS.......... oottt ettt
ClaimsJadjustmentlexpenses,lincludingl$.......... OlcosticontainmentieXPenSEs.............cueveveereverrescesisieennes

GeneralladminiStratiVEIEXPENSES. .......cccuiveireiiicirise ettt sttt

Increaselinireservesifortlifelandiaccidentlandlhealthicontractslincludingl$. .
increaselinireServesIfOrllifEIONIY)........cereriurrrireieisinreie et ss st ena

Totaliunderwritingldeductions(LiNeSIT8INrOUGNI22)...........cceveercrereiesiriseeieies et resesee s ssseeseaas
Netiunderwritingigainiorl(loss)I(LiNeSIBIMINUSIZ23)..........ccueverrrerieieieisieie e snasaenes
Netlinvestmentiincomelearnedi(ExhibitiofiNetiinvestmentiincome,ILINEIT7)........ccocveveverecreriereeesinerenenns
NetirealizedicapitaligaiNSIOM(IOSSES)........c.cvuevrvererieererese et se s sa s s s ses s saeen
Netlinvestmentigainsiori(l0sSes)i(LINESI25IPIUSI2E)...........veerererrreererrereerissesseseeeseseesessessesssessessessessssssessens

Netigainlori(loss)ifromlagents'ioripremiumibalancesichargedioffi[(amountirecovered

....................................... 0 [ om0 |0
....................................... 0 [ om0 [ eeeresinenen0
....................................... 0 [ om0 [ eeiercennenn0

L.

........................................................................... 7873 |,
....................................... 0 [ i 3,341,902 | ... 163,183
................ XXX v | eovnrinnsniiniennnnnn(3,286,640) | vvvvvcviinnienncnnn. (163,183)
....................................................................... 177,688 | .o 169,864
.............................................................................. 909 |
....................................... 0 [ oo 178,597 | iiiccciineenee.... 169,864

0601

0B02. ... eeoeeeeeeeseeeese ettt | eernenteerenas XXX ceevievereresnee | eeenneesmneessseesssessssssseessssesses | weseesssseesssessssessssssssessesssinees
0B03. ...oeeeeeeeeseeeesee sttt | eesnentnerenas XXX crevieeeneriinee | eevmneeimneesissesnsessssssssesssssesses | sessessssnesssessssesssssssessessseees
0698. SummaryiofiremainingiwritelinsIforlLinelBifromIOVErfOWIPAGE. ..........covveveveirerisireieeeiese et seresaenes | enressesesnes XXX erieirnnes | v 0 [ e 0
0699. Totalsl(LinesI06010thrul06031plusI0698)I(LINEIBIADOVE). ......uuuucrerurreisrressrrseissssenesenessensseenesesessenssssessssenens | cosssereseneens XXX rererereesennnnee | oovernssmnsesesenesseeessnes 2,920 | i 0
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UGITEX.[Pt.2CSnAPaid ClaimsMedicareSupp.

NONE
U&TEX.[Pt.2CSnB/Incurred ClaimsMedicareSupp.
NONE
USITEX.[Pt.2CSnC[ExpenseRatio/MedicareSupp.
NONE
U&ITExX.[Pt.2C Sn(APaid Claims/Dental
NONE
U&TEX.[Pt.2CSnBllncurred Claims/Dental
NONE
U&ITEX.[Pt.2CSnCExpense/RatioDental
NONE
U&TEX.[Pt.2CSn/APaidClaimsVision
NONE
U&ITEX.[Pt.2C'SnBIncurred/ClaimsVision
NONE
UKITEXx.[Pt.2CSn(CExpense[RatioVision
NONE
U&TEX.[Pt.2CSn[APaidClaimsFed [EmpHealth
NONE
UGTEX.[Pt.2CSnBncurredClaimsFed[Emp[Health
NONE
U&TEX.[Pt.2CSnC[ExpenseRatio[Fed [EmpHealth
NONE
U&ITEX.Pt.2CSn/APaid ClaimsMedicare
NONE
U&ITEX.[Pt.2CSnB/Incurred Claims Medicare
NONE
U&ITEX.[Pt.2CSnIC [Expense(Ratio[Medicare
NONE
U&ITEX.Pt.2CSn(APaid ClaimsMedicaid
NONE
U&ITEXx.Pt.2CSnB/Incurred Claims Medicaid
NONE
U&TEX.[Pt.2CSnCExpense(RatioMedicaid
NONE
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U&TEX.[Pt.2CSn/APaidClaimsOther
NONE

U&ITEXx.Pt.2CSnBlncurredClaimsOther
NONE
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U&TEx.Pt.2D
NONE
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GrouplservicelandiadministrationIfEes. .........w.rurrrereinrerrirneneresesesessssessessessesssesnenns
Reimbursementsibyluninsurediaccidentlandihealthlplans.............cccccooevierveiereiveicreenaee.
Reimbursementsifromifiscallintermediaries..........c.cemmrninernirerinsceseseseenens
REAlIESIAtEIEXPENSES. ..ottt ettt
REAIIESIAIEIAXES. ... e
Taxes,licenseslandifees:

23.100StatelandlloCallinSUrANCEIIAXES. .........cvverrrereerieerisresseersesseesenssessseseeensessesen
23, 200StatelPrEMIUMIEAXES. ......cvverecrreeres ettt ssses s sess st s st se e
23.3RegulatorylauthoritylicensesIandIfEES........cc..cvvirerieriererierereresee e
23 40P AYTONAXES. c...vvvvvvereresresersreseeseesssssssnssesses s ssesssssssssessesssssssssessesssssssssnssessnssessessanens
23.500theri(excludingfederallincomelandireallestateltaxes).........ooeveveverrreeererrerrerenn.
InvestmentiexpensesinotlincludedielSEWNETE. ..........c.ovvreiinrirrerreenirnrere e
AggregatelwritelinSIfOrIEXPENSES. .....vvcrrrererrereerrereereisnesssessssessssassssessessessssseesssssssensssssns
Totallexpensesiincurredi(LiNESITHOI25).........c.cvererrereeeereereereeneeeeseeeeeseeeseseesssessessesssnes
LesslexpensesiunpaidiDecemberi31,ICUrmentIyear............cveveeveurieereerierssseie e seieeans
AddlexpensesiunpaidiDecemberi3 1, IpHOMY AN . ........ccoevererereisirereesresiesseiessesesessessesnes
Amountsireceivablelrelatingitoluninsurediaccidentiandihealthiplans,prioriyear..............
Amountsireceivablelrelatingitoluninsurediaccidentlandihealthiplans,icurrentlyear..........

Totallexpensesipaidi(Linesi26iminusi270plusi28Iminusi290pIusi30)..............c.coveevrrernnee.n

............... 143,248

............... 143,248

............ 3,333,850

............... 192,465

(a)........3,334,029

............... 192,465

._TOTALSI(Linesi25011thrui2503plusi2598)i(Linel25labove)....

. SummarylofiremainingiwritelinsiforiLinel251fromioverflowlpage. ........cocuereereereerrereuencencens

Includesimanagementifeeslofi$........... Ortolaffiliatesiandi$..........
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EXHIBITIOFINETIINVESTMENTIINCOME

1
Collected
DuringllYear

2
Earned
DuringllYear

U.S.Igovernmentibonds...........
BondslexemptifromiU.S.[tax....
Otherlbonds(unaffiliated)
Bondslofiaffiliates
Preferredistocksl(unaffiliated)
Preferredistockslofiaffiliates....
Commonistocksl(unaffiliated)
Commonistockslofiaffiliates
Mortgagelloans
Reallestate.........cccoorerrrrerrnnnen.
Contractiloans..........cc.cocuevvnee.
Cash,lcashlequivalentsiandish
Derivativelinstruments.............
Otherlinvestedlassets

AggregatelwritelingIforliNVEStMENTINCOME. ........c.rieirrrreiirriiresiesesse st see e ss s s st ss st en st sen s nsnnsas

Totallgrosslinvestmentlincome

ortitermlinvestments

Investmentiexpenses.

Investmentitaxes, licenseslandifees,lexcludinglfederallincomeltaxes

Interestiexpense...........ccoveuee

DepreciationionireallestatelandiotheriNVESIEAIASSEES. ..ottt b bt bbb bt

Aggregatelwritelinsiforideducti

Totalldeductionsi(Lines(11ithroughi15)

Netiinvestmentlincomel(Linel1

onsifromiinvestmentlincome

OIminusiLinel16)

0998.

0999

1501. .
1502. .

1503.
1598.

1599

(@)ln
b)iin
c)iin
d)iln
e)ln

g)in
h)iin

i)iincludesi$

(
(
(
(
(flincludesis....
(
(
(

cludesi$
cludesi$...
cludesi$...
cludesi$...
cludesi$...

cludesi$...
cludesi$...

...Olinvestmentlexpensesiandi$
...Olinterestlonisurplusinotesiandi$

..Olpaidiforlaccruediinterestionipurchases.
..Olpaidiforlaccruedidividendslonlpurchases.

..Olinterestionlcapitalinotes.
.......... Oldepreciationlonlotherlinvestediassets.

EXHIBITIOFICAPITALIGAINSI(LOSSES)
1 2

3 4
Realized
Gainl(Loss) Other Increases
onlSales Realized (Decreases)lby
orlMaturity Adjustments Adjustment Total

1.1
1.2
1.3
2.1
2.11

)
cooo\nc»m:h_wi\,!\’
N RS

N
o

U.S.Igovernmentibonds
BondslexemptifromiU.S.[tax
Otherlbondsl(unaffiliated)
Bondsloflaffiliates
Preferredistocksi(unaffiliated)
Preferredistockslofiaffiliates
Commonistocksi(unaffiliated)
Commonistockslofiaffiliates
Mortgagelloans
Reallestate
Contractiloans

Cash,cashlequivalentsiandishortitermlinvestments

Derivativelinstruments
Otherlinvestedlassets

Aggregatelwritelinsiforicapitaligainsi(losses)

Totallcapitaligainsi(losses)

DETAILSIOFIWRITENINS

0901. .
0902. .
0903.
. SummarylofiremainingiwritelinsiforiLinel9ifromloverflowipage....

0998
0999

. Totalsl(Lines09010thrui0903ipl

usl0998)(Linel9labove)
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EXHIBITIOFINONADMITTEDIASSETS
1

2 3
ChangeliniTotal
CurrentiYeariTotal PrioriYeariTotal NonadmittedlAssets
NonadmittedlAssets NonadmittedlAssets (Col.12miCol.01)

© ®© N o

11.
12.

13.

14.
15.1
15.2

16.

17.

18.

19.
20.
21.
22.
23.
24.

BONASI(SCREAUIBID)........vveeeieeeiete ettt a bbb s ses et s s sneas
Stocksl(SchedulelD):

2.0 PrefermedIStOCKS. ......ccvuviceerieiescriieicrei ittt
2.2 COMMONISIOCKS. .ccvvouvvesceeeariseeesaeisseess e sss sttt
Mortgagelloansionireallestatel(SchedulelB):

BT FISHIENS. ..o
3.2 OtherthanlfirStlIENS.........cc.vvuereiiicriiicrie ettt
Reallestatel(SchedulelA):

4.1 PropertiesioccupiedibylthelCOMPaNY.........cccoeueveiviieiieiiieieiessite e
4.2 PropertiestheldiforithelproductionloflinCome..........cocvurimrerrirreneseereeseeeseeseeeeesseesses
4.3 PropertieSIeldiforISale...........ccveviirieresierisisicieesssie e

Cashi(SchedulelEIParti1),lcashlequivalentsi(SchedulelElParti2)
andishortitermiinvestmentsI(SCh.IDA).........cocerveeieceresieseeses ettt sseeees

CONTACHIOANS. ......oveeeieae et
Otherlinvestediassetsl(SChEAUIBIBA)..........cccvvrvvrerereeeieiseteie et ensees
RECEIVADIEIOMISECUIILIES. .......o.veeeeessreereiiries ittt
AggregatelwritelinsHorinVestedIasSEES. ... ...vwrrirererrieeierie e sneeees
Subtotals,Icashiandlinvestediassetsi(LINESITIOI9).........cvevruererrreiriserrierereeresseerees e
InvestmentlincomelduelandlaCCrued...........ouc. i
Premiumslandiconsiderations:

12.1  Uncollectedipremiumslandlagents'lbalanceslinicourseloficollection...........cc.ccceeunnnee

12.2 Deferredipremiums,lagents'balancesiandiinstallmentsibookedibut
deferredlandinOtlyEtIAUE. .........c.cevvruerecireieeee e

12.3  AccruediretroSpPeCtiVEIPrEMIUMS..........eveirrereressesseeseesesssssssssessessssssssssssessessssssssssssesssne
Reinsurance:

13.1 AmountsrecoverablelfromIreINSUIErS. ..o
13.2  Fundslheldibyloridepositediwithireinsuredicompanies............coeovevevverreveriereererreseernns
13.3  Otherlamountslreceivablelunderireinsurancelicontracts...........cceueeuerennreesiienieerniennns
AmountsireceivablelrelatingitoluninSUredIpIANS..........cveeevrererneenrnrireeseeesseereeeesssessesneeens
Currentifederallandiforeignlincomeltaxirecoverablelandiinterestithereon...........ccccocveevnnee.
Netldeferredtaxlasset.........couu it
GuarantyifundsireceivablelorionIdEPOSIL..........c...ceveveirerereererie e senes
ElectronicidatalprocessinglequipmentlandiSOftware.............c.eveeveeueuneeneeeireenseeseesesseeseeeneis
Furniturelandiequipment,lincludinglhealthicareldeliverylassets............ccvvererrerersronererrieenns
Netladjustmentiinlassetsiandiliabilitiesidueltolforeigniexchangelrates............ccceoeucrrernenns
Receivablelfromiparent,isubsidiariesiandlaffiliates............ccoveriorierrerieeierceeieeee e
Healthicarelandiotherfamountsireceivable..............cociicininiiiinis s
OtherlassetsINONAAMITE...........c.cvueerriecririe et
AggregateiwritelinsiforiotherithaniinvestedIassets.........c.coverrvreieerreesieseee e

TotallassetslexcludingiSeparatelAccounts,[SegregatediAccountsiandiProtected
CelllAccounts(LIneSITOIroUGhI23)..........oovueurerrereerieneeseeseeeseiseise et esssesses

FromiSeparatelAccounts,ISegregatediAccountsiandiProtectediCelllAccounts......................

TOTALSH(LINESI2AIANAI25).........vecvieveeerierrie st esss s se s sssssass s enaeses

0998. SummarylofiremainingiwritelinsiforiLinel9fromioverflowipage........c..cocveveeeeerereereervererenns

0999. Totalsl(Linesi0901ithrul0903plusi0998)I(LINEIAADOVE)....euververierreierseessreseeseresesseesesees s

2301.
2802, s
2303, R

MiSCEllaNEOUSIRECEIVADIE. .........covveieiiicieei ettt

2398. SummarylofiremainingiwritelinsiforiLinel23ifromioverflowlpage.........cc.ccuevevreerivererinsennen.

2399. Totalsl(Lines12301thrui23030plusi2398)I(LiNel230aD0VE). .......civirireirisieisissesis e
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TotallMemberslatlEndlof 6
1 2 3 4 5 CurrentlYear
Prior First Second Third Current Member
SourcelofiEnroliment Year Quarter Quarter Quarter Year Months

1. Healthimaintenancelorganizations

2. Provideriservicelorganizations

3. Preferrediprovideriorganizations

4. POINHIOMISEIVICE. .....vuiviiisitiieicte ittt bbb bs 88t s bbbttt nn

0698. SummarylofiremainingiwritelinsiforiLinel6lfromioverflowipage

0699. Totals(Linesi06010thrui06031plusi0698)i(LinelBlabove)

..................................................................................................................................................................................................... 5 [0 | . 59

............................................... 0 | o0 |0 |0 |0 | .0

............................................... 0 |0 |0 [ iend |40 | .. 59
DETAILSIOFIWRITEIINS

............................................... 0 [ o0 | 0 |0 [0 [0

............................................... 0 |0 |0 |0 |0 | . 0
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NOTESITOIFINANCIALISTATEMENTS

1. Summary ofSignificant(AccountingPolicies

A.TAccountingPractices

Thelfinancial statements0fthel[dompany (are [presented [On the Basisofldccounting [practices [prescribed (or permitted by the [Arkansas Insurance
Department.

ThelArkansasInsurance [Department recognizes only/statutory laccounting [practices [prescribed [or permitted by(the state 0flArkansas[for
determiningand [reportingthe [financial (dondition/and [resultsof(0perations(dfian ihsurance[company(dand [fordetermining|its[solvencyunder
the[Arkansas Insurance Ilaw. [TheNational [Association [0fTnsurance (Commissioners’ (NAIC) AccountingPracticesland[Procedures(manual,
version éffectiveJanuary(1,2002, (NAICSAP)hasbeenladopted [aslalcomponentofiprescribed (or [permitted [practices By thestate (0f
Arkansas.

B.[[Wselof Estimates inthePreparation ofthe Financial Statements

Thelpreparation offinancial[statements in[conformity(with Statutory [Accounting Principles requires hanagement [to (ake [estimates and
assumptions [that(affect/the reported l@amounts oflassets(andliabilities. [Ttlalso requires (disclosure (ofcontingentassets [and liabilities atthe [date
oflthefinancial statements(and the reported lamounts(dfirevenue land [dxpenses during [the [period. [Actual [fesultsicould (differ from[those
estimates.

C.TAccountingPolicy

Health [premiums|(are(éarned ratablyloverthe terms oflthe related linsurance land[reinsurance ([dontracts (or[polices. [Expensesincurredlin
connectionwithlacquiring dewlinsurance [business [arecharged [tb [Operations|as lihcurred.

Inladdition, the dompanyuses [the followinglaccounting(policies:

Shorttermlihvestments are stated(atlamortized[cost.

Bonds notbackedbylother(loans [arelstated [at[amortized [costusingthe linterest method.
Common stocksare(stated dtmarket

Preferred(stocks/arestated at/cost.

2. T[Accounting ChangesandCorrections of [Errors

ThelCompany [prepares lits[statutory [financial [statements/ih [conformity Wwithaccounting [practices prescribed [or [permitted by (the[State0f
Arkansas. [[Effective January(1,2001, the [State(0f [ Arkansas@dopted rfegulations [requiringinsurance [companies/domiciled [inlthe [State (0f
Arkansas|to[prepareltheir statutory bBasis(financial [statements [inlaccordance with[the NAIC AccountingPracticesland[Procedures manual =
VersionléffectiveJanuary(1, 2001 [subjectto[any[deviations[prescribed[dr [permitted By the [State (0flArkansas ihsurance dommissioner.

3. Business(Combinationsand(Goodwill
ThelCompanyhad o Business combinationsor(goodwill [@s(of December(31,2004.

4. Discontinued Qperations
[MMTThelCompanyhad ro [discontinued Operations @s0fDecember31,2004.

5. Investments

ThelCompany Hasno hortgage loans at/this[time.
ThelCompanyhasno debtrestructuring at/this time.
ThelCompany Has o reverse mortgages atthis time.
ThelCompanyhas o loanbackedsecurities dt/this time.
ThelCompany Hasno [repurchaseagreementsatthis fime.
The[Companyhasmo [real [éstateat/this fime.

MEmUN® >

=)

JointVentures, Partnerships, andLimited Liability[Companies
D]]]]]I[Fhe [Company had modwnership in Joint[Ventures asof December31,2004.

7. InvestmentIncome
[MMTAll ihvestmentlincome [dueland [accrued ik included ininvestmentincome.

8. DerivativeInstruments
[MMMThe [Company [does [Motlown any(derivativelinstruments.

9.Mncome Taxes

In2003, the[Company(joined[ArkansasBlue[CrossBlueShield andlits[other[eligible[domestic[subsidiaries [in the filing [0flalconsolidated
federalincome [tax returnland was [party [fo[a[federal ihcome [tax [allocationagreement. [Wnder [the [tax [sharing [dgreement, the [Companypaid[to
orlreceived/from/Arkansas/BlueCrossBlue[Shield the dmount, [iflany, by (which the group’s(federal ihcome tax liability (was [affected by [Virtue
oflinclusion 0flthe Companylin the [consolidated federal [feturn. [Effectively, this[resultedlinhthe [Company’s[annual lincome tax [provision [being
computed, withadjustments, [@s[ifthe[CompanyHadfiled d[separatereturn.

For[2004,the Company [anticipatesjoining ImericaFinancial [Corporation andlits(dther(gligible [ domestic[subsidiaries [in the filing[ofla
consolidated federal income [fax [return. (TAt[the [present time there(is o formal federal income [fax [@llocation/agreement. THowever, [itis
anticipated|thatthe[tax [sharinglagreement Wwhen formalized(and [@pproved by [the ‘@ppropriate linsurancedepartments, (will [dontinue with the
practice(dfithe [Company [paying(or receivingfrom TmericaFinancial [Corporationthe l@amount, [iflany, by Wwhich the group’sfederal income tax
liability (was dffected By virtue[oflinclusion(oflthe [Companylin[the [consolidated [federal (return. ([Effectively, [this (Gvill result(ih (the [Company’s
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annual ihcometax [provisionbeinglcomputed, With [@djustments, [as[if the[Company filed (@ [separate return.

Whenlavailable, the[Company hitilizes met0peratingloss(darry [forwards [fo [offsettaxable incometinder [the [terms [0f[the [tax [sharing [dgreement
with TmericaFinancial [Corporation. TAtDecember 31,2004, the[Company had($ 3,098,855 6floperating(loss (Carry [forwards.

Thefollowinglarelincome(taxes/ihcurred [in[the [currentland [prior(year(thatwill belavailable for fecoupment(in ‘the [@vent offuture netlosses:

O 172003
$112,338

Foreign [T T T T T T

Federal Income(Tax[dn riet(capital(gains ] I $ (I
Utilization[oflcapital loss[darry [forwards [T T
Federal ihcome [tax ihcurred [T (I $(1112,338

Thelprovision[for(federal and foreign lincome [taxes lincurred is [different [fromthat which would (be [obtained by lapplyingthe [statutory [Federal
income [tax [rate[to [ihcome beforelincome (taxes. [[Thelsignificantitems(dausingthis(differencedreas follows:

(T (T D ecember (31,2004 11 [MITEffective[Tax [Rate
Provisiondomputed at statutory [rate (TS [T O [1B5.0%
Nondeductibleléxpense TS 0 1110.0%
Other 8 0 [1110.0%
Total h 0 (135.0%
Federal land foreignihcome [taxes(incurred (TS T O (B5.0%
Changelinet/deferredincomes faxes TS T 0 [[110.0%
Totallstatutory lincomes taxes TS [T O [[M185.0%

Theldomponents(dfithe netideferred tax @sset/(liability)([at December(3 1] areas follows:

December(31,2004MMDecember31,2003
Total(0fall [deferred [tax [asset(admitted [and Mon [admitted) ] 18 [0 (TS (10
Totallofallldeferred tax(liabilities[ | [] O (IO (IO
Totalldeferred (tax [assetsmonadmitted [inldccordance with
SSAPMNo. 10, TncomeTaxes ! (O (T TO
O Netladmitted(deferred tax[dsset/(liability) IO (IO
Increase((decrease)lin [deferred(tax [@ssets monladmitted [T [TITO [TTITTITIITIITIIITIIIIITO

Theltax effectslofitemporary (differences that(givelrise o [Significant[portions (0fithe [deferred [tax [dssetsland [deferred tax liabilities at
[December(31](areas(follows:

O O O O O O O December(31,2004 MDecember31,2003
DeferredTax[Assets:
Tax Basis[discounton inpaid Tosses TS [0 [T [0
Accruedideferred Eompensation (O (OO
Other[Post Employment Benefits [IITITITITITIIIIIITITO (IO
Depreciation [T IO (T T T TITIO
Other
O Totaldeferred [tax [assets IO [T IO

Totalldeferred(tax [@ssets mon @admitted [TIITITTIIIIIIIITO [0
O Admitted(deferred(fax [@ssets 0 0

Deferred Tax liabilities:

Unrealized Capital (Gains 0 0
Investmentlin [jbint Mentures [T O (IO
Other

[ Total(deferred tax Tiabilities [T (OO
N Netladmitted(deferred(tax [asset/(liability) (IO (IO

I

Thelchangelin Met(deferred income[taxes(is[comprised [0flthefollowing[atMDecember 31]:

O O O O O December(31,2004[MDecember 31,2003 MThange
Total deferred [tax [@ssets [TTITITITITIITITIITITS (O (IS (O (IS (70
Totalldeferred fax Miabilities IO (IO (O
Netldeferred itax [asset (liability) (TITTITITIITITITTITIO IO T
Tax effect/dfinrealized (gains (losses) [T T T TITTIITIO
Changelinnet/deferredincome [tax [T T TITITITIO

I

ThelCompany’s(federal Tncome(Tax return is [Gonsolidated with [the [following entities:
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Imerica(Financial[Corporation
ImerinetInsurance MarketingGroup, Inc.

Thelexpectedmethod oflallocationlofidonsolidated [tax (liability betweenthe dompanies|is [subject to ‘the[dpproval (of lthe required [@uthorized
officers. [The method oflallocation(to belchosenwillbelinlaccordance with Internal Revenue [Service Regulation(1.1502 (33 ((d) (2) [(T) whereby
profitable[dompanies/pay(tax [dccordingto their(separate return(liabilities, land loss[companies [are[credited [with the [tax (benefitirealized [dueto
theitilization ofltheir lossesand[ihvestment/tax credit. [Intercompany(tax (balances(are [paid [quarterly based [on éstimates[and settled annually
uponthe dompletion of'the(donsolidated tax return.

10. Mnformation Concerning Parent, Subsidiaries and Affiliates

A.[OnDecember(31,2003, the Companylwas(sold by WIS Able[Corporation(and becamelawholly(owned subsidiary lof ImericalFinancial
Corporation.

B.IIN/A

C.MN/A

D. ThelCompany reportednolamount(due fromAffiliateslasofDecember31,2004@nd[2003, respectively.

E.[MN/A

F.[MTheCompany reimburses ImericaFinancial Corporationland(dther affiliatesfor Warious/administrative,[@mployee benefitand harketing
sharedlexpenses[whichlareprovided o the Company. [Theselexpensesareallocated [to the [Company(in(dccordance With/generallylaccepted
accounting [principles.[Inladdition, the Company(leases(office space fromImerica Financial (Corportion, fits[parent.

G.MN/A

H.[IIN/A

I. N/A

J. N/A

11.[MDebt

A. AslofiDecember(31,2004,the(Companyhas(niolcapital motes.
B. AsldfiDecember(31,2004,the Company’s liability[for[borrowed thoneywas [Zero ($ [01).

12.MRetirementPlans, Deferred Compensation, PostemploymentBenefits[and CompensatedAbsencesand (Qther Postretirement
BenefitPlans

Thelcompany [Contractsl@mployment and[payrollservicesthrough[ADP TotalSource6f[Miami, aprofessional @mployeeorganization (PEO).
Alllemployee benefits are [provided By, @ndarethe[responsibility[ofithe [PEO.

A. DefinedBenefitPlan
[MMTheCompany!does Mot dffer(adefined Benefitplan.

B. Defined[ContributionPlan
[MMTThelCompany!does Mot dffer(aldefined dontibution [plan.

C. MultifemployerPlans
(TTMN/A

D. Consolidated/Holding(Company [Plans
(TN A

E. PostlémploymentBenefitsland(Compensated/Absences
[IN/A

13.[Capital[and Surplus, Shareholders’ Dividend Restrictionsand (Quasi[Reorganization

1)[MAs[ofDecember 31,2004, lthe[Company Had (15,000,000 dommon [capital [shares authorized, 1,269,874 lissued [And [Gutstanding(at[$2 [Par
value.
2)[[ITheCompany has(nopreferred(stock(outstanding.
3)[The[Company has noldividend restrictions.
4)[Dividendsarelpaid Basedonldarned [surplus, which/dan rot(fall below (state et worth requirements.
5)[MAllunassigned[surpluslis beingheld for thestockholder.
6)IThelCompany(doesmothavelanyladvances [to [Surplus.
7)MAsofDecember 31,2004, o [stock was eld by [the Company [for [special [purposes [suchlas @mployeestock [Options[or [donversion0f
preferred(stock.
8)[IThe[CompanyHasmolspecial surplus/funds.
9)[Theportion(ofiinassigned funds((surplus) represented (or reduced by [€achlitem(belowlis s follows:
a.[] unrealized[gains/andlosses: [ $ (IO
b.[] nonladmitted|assetvalues: [T [0
c.[ provision[for[reinsurance: [ $ (IO

10)[[ThelCompanyhasno [SurplusNotes/asofDecember31,2004.
11)[IThe [Company[wasmotihvolved inlalquasilteorganization.
12)[IThe [Company(wasmot/ihvolved (inlalquasiltieorganization.

14.Contingencies
[MMThe [CompanylisMot/aware 0flany contingent liabilities[aslof December(31,2004.

[Tn [the mormal [course of business, the[Company hay becomelihvolved inlitigation from [time[to [time Wwith [claimants and[others, however,
[(Tthere Wwas[no [pending/litigation/at Mecember(31,2004.
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15.MLeases
[[ITThe [Company has no rhaterial leaseobligations [at/this[time. [The [(Companyleéxpects|to énterinto[d[three [year leaseeffective [April (1,2005
forlitslexistinglofficelspace.

16.MInformationAboutFinancial Instruments With[Off(Balance[SheetRisk(and Financial Instruments With Concentrations of
CreditRisk
[MMTheCompany!does Mot hHaveanyoffibalance sheet/risk.

17.Sale, Transfer and Servicing of Financial[Assets(and (Extinguishments (of (Liabilities
MM The Company has Motbeen involvedlinlany(sale, [transferand(servicing [of financial [assets [dnd [extinguishments [df Tiabilities [as December
(11131,2004.

18.Gain or LLoss to the ReportingEntity from Uninsured (A& HPlans(and the Uninsured [Portion of Partially Insured Plans
(MM TheCompany [does notHavedny(gain/(loss) fromdperations for ininsured [dccidentand (health (plans &t this fime.

19.MDirectPremium(Written/Produced by Managing(General[Agents/Third Party[Administrators
[MMMThe[Company Had$11,578 (dfldirect premiumlwritten/produced By master [general lagents, Who liaveexclusive (Contracts [ih[their
respective states,butrounderwriting (or(claims[paying(authority.

20.ISeptember(11 [Events
[MMTThe [Company did motrecognize lany losses [as(alresult0flthe [September (11 [events.

21.10ther Items

A.[IThe[Company Hadno lextraordinarylitems(as/of[December(31,2004.

B.[ITheCompanylhad moltroubled(debtrestructuring(dsdf Mecember31,12004.

C.[IThelCompanyhad o kinusual litems(as(defined by [SSAPNo 1. Disclosure0f[Accounting [Policies, Risks[& [Wncertainties,and (Dther
Disclousres)asdfDecember31,2004.

D.[[IThelCompanyhasmo kincollectiblelassetsdovered by [SSAP No.6[asofDecember31,2004.
E.[ITheCompany hasno Business/interruption lihsurance recoveries/received as(ofDecember31,2004.
ThelCompanyhas[no reinsurancelagreementsthatliave beenlaccounted [foras(deposits.
ThelCompany(had @nfinearned [premiuml(reserve 0f1$4,187 lasof Mecember(31,12004.
ThelCompanyhas nomortgage(loans.

ThelCompanyhasno pharmacyrebates(asdfDecember31,2004.

ThelCompany(did mot/recognizeany losses(related [to[the [September(11 (@vents.

ThelCompany(has o investments|in(real (€state.

ThelCompany(hasno[participating[contracts.

ThelCompany Hasho premium(deficiencyreserves.

ThelCompany(hasro lihtercompany([poolinglarrangements.

ThelCompany(has [Ho[goodwill resultingfrom[assumption reinsurance.

ThelCompany(has o Mon(c¢ash/transactions.

FOZEZrAST O

22.MEventsSubsequent
[T There Wwereno known events [Subsequent [@sdfDecember31,2004.

23.[IReinsurance

A. ThelCompanyldoesnotlhavelanyinsecuredldggregate recoverablefor losses, paidandinpaidihcluding IBNR, Toss[adjustment/éxpenses
andfinearned[premium(with/any individual [reinsurers, [@uthorized or inauthorized, ‘that/éxceeds 3% 0fthe[Company’spolicyholder
surplus.

B. ThelCompany/doesiothavelanyreinsurancerecoverablelthatfis(in[dispute.

C.[[IThe [Company does Mot Havelany return[commission which wouldhave been [due ifithe[Company (had [dancelled the reinsurance.

D.[[ITheCompany did nothave@nyiincollectible reinsurance written[offlduring[the [year.

E.[IITherewas [molcommutation (ofreinsuranceduring(theyear.

F.[MTheCompanydoes motlhavelany(retroactive reinsuranceldgreements.

24.[MRetrospectively Rated (Contracts (& (Contracts Subjectto Redetermination
[T The [Company [does nothave [any [retrospectively rated [Contracts[or[contract[Subject(to [redetermination.

25. ChangelinIncurred/LossesandLoss/Adjustment Expenses
(MMM The [Company [did nothave lany IncurredILosses(and Loss[Adjustment [Expenses(dsdf December31,2004.

26. IntercompanyPooling[Arrangements
[The [Company(does Mot havelany intercompany(pooling[arrangements.

27.StructuredSettlements
[MMMNotapplicable.

28. HealthCareReceivables
[MMTTheCompany(does mothave dnyhealth care receivablesasdf December31,2004.

29. ParticipatingPolicies
[MMMThe [Company(does Mot havelany [Participating [Policies/as(0f December(31,2004.

30. PremiumeficiencyReserves
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NOTESITOIFINANCIALISTATEMENTS

[MMTTheCompany(does motHavedny RremiumDeficiency ReserveslasofDecember31,2004.

[Salvageland/Subrogation

Anticipated(Salvageland[Subrogationlincluded a@s/alreduction [to TLoss Reserves and ILoss[AdjustmentReserves as [reported [in ‘the
Underwritingland Tnvestment Exhibitand Page 3 = Liabilities, Capitalland[Surplus, Linel.[The[Company [doesHothave any[Anticipated

Salvageland [Subrogation/ds(ofDecember31,2004.

25.4



saerentascibecervert2004cieIMericalLifeland(Health(Insurance/Company

NISUMMARYIINVESTMENTISCHEDULE

Gross AdmittedlAssetsliasiReported
InvestmentiHoldings inithelAnnualiStatement
InvestmentiCategories Am<1)unt Perce-2ntage Amiunt Perc:ntage
1. Bonds:
1.1 U.SIHTEASUNYISECUNHES........cvucvereeiieceseiseeteseee ettt sttt bbb sa st bs bt s bbb sae s snssentans | suestessanens 2,932,000 |..ccennee 100.0 [.overeee 2,932,000 | ..ccoovrrnnee 67.9
1.2 U.S.Igovernmentiagencylandicorporatelobligationsi(excludingimortgagelbackedisecurities):
121 IssuedibylU.S.IgOVEMMENIAGENCIES. ..........cucuveeerieieerise st sesssssses st ssesses s ssssssssesssssasssnsns | ctessiesssssesssssinssessnsses | cssessiesissnnd 0.0 [ [ e 0.0
1.22 IssuedibylU.S.IgovernmentiSpONSOredIagenCies.........c.uwerurrrrerurernesnssmsereisnessssssssessessssssssssssessesssessssssssans | sersssmsssssaressesmsssssnnens | sesessneenssnes 0.0 [ e 0.0
1.3 Foreignigovernmenti(includingiCanada,lexcludingimortgagelbackedISECUNItIES).........cc.cvrvervrirrerireerereriereeeiiesens [ erreireseereeesesiessenenes | ceevesseseesenns 0.0 [ [ e 0.0
1.4 Securitieslissuedibyistates,territorieslandipossessionslandipoliticalisubdivisionslinithelU.S.:
1.41 States,[territorieslandipossessionsigenerallobligations............cccrrrririnrirrinnerenersssnneesssseeessesesseees | creessessssressesnssnsnnens | ceeenrensennes 0.0 [ e 0.0
1.42 Politicalisubdivisionslofistates, territoriesi&possessionsi&lpoliticalisubdivisionsigenerallobligations........ | ..cceeveveciveveecenies [ cveiiieiieiaan 0.0 [ [ e 0.0
1.43 RevenuelandlassesSMENtIODIGAtioNS. ...... ..ot se ettt
1.44  Industrialldevelopmentiandisimilariobligations.
1.5 Mortgagelbackedisecuritiesl(includesiresidentiallandicommerciallMBS):
1.51 Passithroughlsecurities:
1.5110IssuedioriguarantedIDYIGNMAL............cooeiercieeeeeeee ettt sess sttt sss s s snsans | esvesssessessssssssessensaes | sessessssanees 0.0 [ [ e 0.0
1.5120IssuedioriguaranteedibylFNMAIGNAIFHLMC............covririininsnsineesseessesssesssessssssenssssssssssssensss | seessssessessesssssmsssssnnes | cessessnssesend 0.0 [ e 0.0
1B BIANIIOtNE ...ttt | sesssnesse s | v (001 STOUTRRRR N 0.0
1.52 CMOslandiREMICs:
1.521IssuedloriguaranteedibyIGNMA,IFNMA,IFHLMCIOMVA. .......covieereeesieeeteseese s sesssssesessessesiens | evsessessssessessssessssensss | sesvessesessonns 0.0 [ e 0.0
1.522ssuedibyinoniU.S.1Governmentlissuersiandicollateralizedibyimortgagelbacked
[securitieslissuedioriguaranteedibylagenciesiShownlinILingl1.521.........c.oevererenenennenenreneieins | e | e 0.0 [ [ e 0.0
1B 23MANIOtNE ...ttt ettt | sresssinensi s | creeseseneend (01 STOOPRRORR RN 0.0
2. Otherldebtlandiotherifixedlincomelsecuritiesi(excludingishortiterm):
2.1 Unaffiliatedidomesticisecuritiesi(includesicredititenantilloansiratedibythelSVO)............covurrerrenneeneenrernermeneenees [ corrreeisessreineneinns | v 0.0 [ e 0.0
2.2 Unaffiliatedifor@ignISEOUNES. .......c.vvvveevcreceeiceiceeies ettt ssss sttt sssss s ssssssssssensssssssessnsentens | cvesissessesinsssssssssesinns | everensssensend 0.0 [ e 0.0
2.3 AFfIlIELEAISECUIIHIES. .c...vrcrericrecieeri ettt sttt [ sbsenisentsenseentsnnseentnens | ceeessennseenees 0.0 [ [ e 0.0
3. Equitylinterests:
3.1 InvestmentslinIMULUAITUNGS. .........coureeririrceircrieeiecrieesii et sesss s sssssssesssnens | cneesnessneessessssssinnes | oeermneeennnens 0.0 [ [ e 0.0
3.2 Preferredistocks:
321 Affiliated
322 UNGFfIlIALEA. ...eooeeeeeeiesceie sttt sttt | wtrseenseeneessnenennennnes | cneseenenned (00 [ SRR SN 0.0
3.3 Publiclyitradediequityisecuritiesi(excludinglpreferredistocks):
331 AFFIIBEEG. . .cvvoeeeeee sttt ennnes | ctrseensnentensnnenennnnes | enesnenenned (001 TR S 0.0
3.32 UNGFIIAIEA. .vvvvovveeceericcescs sttt sttt ssenssnensins | senssinesni s | s (01N STOUTRRORR RN 0.0
3.4  Otherlequitylsecurities:
B AFFIIBEEG. .. evoreeeeere ettt sessennnes | cesennnsnenenenssenennnnnies | cresereenerned (001 RN SO 0.0
342 UNGFFIHIALEA. ..veooeveeeeereeece sttt sttt nss st | snssssnnssninssssesenis | ceeessesinneed (001 SRR RN 0.0
3.5  Otherlequitylinterestsiincludingitangiblelpersonalipropertylunderilease:
351 ATTIIAEE. . .vooovvveerricceerie ettt st ettt | senssienenne s | creeeneeeneend (01 STOOTRRORR RN 0.0
352 UNGFFIHIATEA. . .vevoervveeeeseeessecese sttt sttt ssssnsssnas | snsssssnssssnsssssnnsssnnns | cessssssesssneed (001 SRR SRR 0.0
4. Mortgagelloans:
4.1 Constructionlandilandidevelopment
4.2 AGHCURUTAL ...ttt s8R
4.3 SinglelfamilylresidentiallprOPEItIES.........c..ccuivrriiiirieiierie ittt ntaes
4.4 MultifamilylreSidentiallprOPEIIES. ... ..cuvurverereerereeererreere et et eese st et esse st ee sttt sttt
45 COMMETCIAIIOANS. .....cvvurrerceeserieesresses st
4.6  MezzaninelrealleStatEllOANS............ccuuucvuurucriiiitiiii ittt
5. Reallestatelinvestments:
5.1 PropertylocCupi€dibYICOMPANY.......ccevureurerireriresessessesssssessessssssesssssess s sssssssssessessesssssssssessesssessesssssssssessasssesssens | sessssssessassessessensensins | sressessesnnes 0.0 [ooooeevereeeienes [ e 0.0
5.2 Propertylheldiforiproductioniofiincomel(includess.......... Olofipropertylacquirediinisatisfactionlofidebt)..........cco. [ corrrrnrinrrevrennnnes [ ceriireiei (00 [OOSR I 0.0
5.3  Propertytheldiforisalel($......... Olincludinglpropertylacquirediinisatisfactioniofidebt)..........cc.cevvvveveriereereveeeeieieees | e | e 0.0 [ e 0.0
6. PONCYIIOANS........coucvieiecieiseteite ettt sttt bbb ss sttt et s et s s s st nssntensenaes | ereveesensenensnsensenienins | eresieeresinnad 0.0 [ [ e 0.0
7. RECEIVADIESITOMISECUNTIES. .. ... vvverrerrieererrerisressessserese s ss s sse st ss st sss s esssss e ssens st snssessensssssnssassesssnssnssansanss | sesssssessesssnssssmnsnnssnss | sessesssssesen (00 OO I 0.0
8.  Cash,IcashiequivalentslandIshortItermiinVESIMENLS..........c.cvuieicicirieiieee s ssssssssssesss | evsevessesesessssensensenies | sevssissesnnnad 0.0 [ oo 1,384,461 | ............. 321
9. OtherlinVESIEAIASSES............ccuuuvemrericireereeireeeeeeieess e sess s enssssssss s sessssesssssesssesssssssssnssens Lernnrenssennsnesssrnsses | conneeennenss0:0 [ eisiiiisicssiciiinen,
10, TOtalNVESIEAIASSES. .....uvrrressirreereesers e seres sttt sttt | eeenneeanees 2,932,000 |............ 100.0 [ .o 4,316,461 |............ 100.0
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GENERALINTERROGATORIES

PARTI1IIICOMMONIINTERROGATORIES
GENERAL

IslthelreportinglentitylaimemberiofianiinsurancelHoldingiCompanyiSystemiconsistinglofitwolorimorelaffiliatedipersons,lonelorimorelofiwhich
islanlinsurer?

Ifiyes,ididithelreportinglentityiregisterlandifilelwithiitsidomiciliaryiStatelinsurancelCommissioner,DirectorloriSuperintendentioriwithisuch
regulatorylofficiallofithelstatelofidomicilelofithelprincipallinsurerlinthelHoldinglCompanyiSystem,lalregistrationlstatementiproviding
disclosurelsubstantiallyisimilaritolthelstandardsiadoptedibyitheiNationallAssociationlofiinsurancelCommissionersi(NAIC)linlitsiModel
InsurancelHoldingiCompanyiSystemiRegulatorylActlandimodeliregulationsipertainingithereto,lorlisithelreportinglentitylsubjectitolstandards

YesIIXOmnIN oo

andldisclosurelrequirementsisubstantiallyisimilaritoithoselrequiredibyisuchiActiandiregulations? YesI[IX1] NoO[moomoN/Aafomd]
Statelregulating? Arkansas
Haslanyichangelbeenimadelduringithelyeariofithisistatementlinithelcharter,ibyilaws,larticlesloflincorporation,lorideediofisettiementiofithe
reportinglentity? Yes[IX0]0mmmuN oo
Ifiyes,Idatelofichange: 01/18/2004
IfinotIpreviouslytfiled,ifurnishiherewithialcertifiedicopylofithelinstrumentlasiamended.
Statellaslofiwhatidatelthellatestifinanciallexaminationlofithelreportinglentityiwasimadelorlisibeingimade. 04/12/2001
Statelthelaslofidatelthatithellatestifinanciallexaminationireportibecamelavailablelfromieitherithelstatelofidomicilelorithelreportinglentity.
Thisldatelshouldibeltheldatelofithelexaminedibalancelsheetlandinotitheldatelthelreportiwasicompletediorireleased. 12/31/2000
Statelaslofiwhatidatelthellatestifinanciallexaminationireportlbecamelavailableltolotheristatesiorithelpublicifromieitherithelstatelofidomicilelorithe
reportinglentity.liThislis thelreleaseldateloricompletionidatelofithelexaminationireportiandinotitheldatelofithelexaminationi(balancelsheetidate). 11/30/2001
Byiwhatidepartmentioridepartments? ArkansasllnsurancelDepartment
Duringithelperiodicoveredibyithisistatement,ididianylagent,ibroker,isaleslrepresentative,inonlaffiliatedisales/servicelorganizationlorlanylcombination
thereofiunderfalcommonicontroli(otherithanisalariedlemployeeslofithelreportinglentity)ireceivelcreditioricommissionsiforioricontrolialsubstantial
parti(morelthani20ipercentlofianyimajorilinelofibusinessimeasuredionidirectipremiums)iof:
411 saleslofinewlbusiness? Yes[munjmmimmNoI[iXi]
412 renewals? Yes[munjommuNoI[iXi]
Duringithelperiodicoveredibyithisistatement,ididianylsales/servicelorganizationiownedliniwholeloriinipartibyithelreportinglentitylorianiaffiliate,
receivelcreditloricommissionsiforioricontrollalsubstantialiparti(morelthani20lpercentiofianyimajorilinelofibusinessimeasuredionidirectpremiums)iof:
421 saleslofinewlbusiness? Yes[munjmmmmNoI[iXi]
422 renewals? Yes[mun]mmmmNoI[iXi]
Haslthelreportinglentitylbeenlalpartyitolaimergerioriconsolidationiduring(thelperiodicoveredibyithisistatement? Yes{[LmumNoi[iXi]
Ifiyes,lprovidelthelnamelofithelentity,INAICIcompanylcode, landistatelofidomicilel(useltwolletteristatelabbreviation)iforlanylentityithatihasiceased
tollexistlaslalresultlofithelmergerioriconsolidation.

1 2 3

NamelofiEntity NAICICo.ICode StatelofiDomicile

HaslthelreportinglentitylhadianyiCertificatesiofiAuthority,licensesloriregistrationsi(includingicorporatelregistration, lifiapplicable)isuspended
orirevokedibylanyigovernmentallentitylduringithelreportingiperiod?11(Y oulneedinotireportianiaction,leitheriformaliorlinformal,lifla
confidentialitylclauselisipartlofithelagreement.)

Ifiyes,givelfulllinformation:

Doeslianyiforeigni(noniUnitediStates)ipersonlorientityidirectlyloriindirectlyicontroli10%lorimorelofithelreportinglentity?
Ifiyes,
7.21  Statelthelpercentagelofiforeignicontrol.

7.22  Statelthelnationality(ies)lofithelforeigniperson(s)iorlentity(ies);lorlifithelentitylisialmutualiorireciprocal,
thelnationalityloflitsimanagerioriattorneylinifactiandlidentifyitheltypelofientity(ies)i(e.qg. lindividual,
corporation,igovernment,J/managerioriattorneylinifact)
1 2
Nationality TypelofilEntity

IsithelcompanylalsubsidiarylofialbankiholdingicompanyiregulatedibyithelFederaliReservelBoard?
Ifiresponseltol8. 1lislyes,Ipleaselidentifyitheinamelofithelbankiholdingicompany.

Isithelcompanyaffiliatediwithionelorimorelbanks,ithriftsiorisecuritiesifirms?

Ifiresponseltol8. 3lislyes,Ipleaselprovideithelnamesiandilocation((citylandistatelofithelmainloffice)loflanylaffiliatesiregulatedibylalfederal
financiallregulatorylserviceslagency[i.e.lthelFederaliReservelBoardl(FRB),(thelOfficelofithelComptrolleriofithelCurrency(OCC),thelOfficelof
ThriftiSupervisionl(OTS),thelFederaliDepositlinsurancelCorporationl(FDIC)iandithelSecuritiesIExchangelCommission)(SEC)landlidentifyithe
affiliate'slprimaryifederaliregulator].

YesI[Tm]mmmmNoi[iXi]

Yes[mummmNoi[IX]

YesmummmmNoI[IX]

YesI[mmmmmNoi[IX]

2 3 4 5 6

AffiliateIName Locationl(City,State) FRB 0CC 0TS FDIC

SEC

Whatlisithelnamelandiaddressiofithelindependenticertifiedipubliclaccountantioriaccountingifirmiretaineditolconductithelannuallaudit?
RascolWinterl&IAssociates

4000W.[Capital,LittlelRock,]ARI72201

Whatiisithelname,laddresslandiaffiliationi(officer/employeelofithelreportinglentityloriactuary/consultantiassociatediwithla(n)iactuarial
consultingifirm)iofithelindividualiprovidingithelstatementioflactuarialiopinion/certification?
ThomasIM.IKeller,0FSA,IMAAA llisIEVPlandICF OllmericalLifelandiHealthlinsurancelCompanyllocatediati35010E.IFrontagelRd,ISuite]300,/ Tampa,IFLI33607

FORIUNITEDISTATESIBRANCHESIOFIALIENIREPORTINGIENTITIESIONLY:
WhatichangeslhavelbeenimadelduringithelyeariinithelUnitediStatesimanageriorithelUnitediStates(trusteeslofithelreportinglentity?

DoesilthisistatementicontainfalllbusinessitransactediforithelreportinglentityithroughlitsiUnitediStatesiBranchionlrisksiwhereverilocated?
Haveltherelbeenlanyichangesimadetolanylofitheltrustliindenturesiduringithelyear?

Iftlansweritoll(11.3)lislyes,lhasitheldomiciliarylorientryistatelapproveditheichanges? Yes[I]
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GENERALINTERROGATORIES
PART/1[ICOMMON INTERROGATORIES

BOARDIOFIDIRECTORS
12.  IslithelpurchaselorisalelofialllinvestmentslofithelreportinglentitylpassediuponteitheribyithelBoardlofiDirectorslorlalsubordinatelcommitteelthereof? Yes[IXUumrNon[]
13.  DoeslthelreportinglentitylkeeplalcompletelpermanentirecordiofithelproceedingsioflitsiBoardiofiDirectorsiandlallisubordinatelcommitteesithereof? Yes[IX0]ommumuN o]

14. HaslthelreportinglentitylanlestablishedlprocedurelforidisclosureltolitsiBoardlofiDirectorsloritrusteesioflanylmateriallinterestloriaffiliation
onithelpartlofianylofiitsiofficers,idirectors, ltrusteesioriresponsiblelemployeesiwhichiistinlorlisilikelyitolconflictiwithithelofficialiduties
ofisuchlperson? Yes{[IXIrNon[]

FINANCIAL

15.1 Totallamountlloanediduringthelyeari(inclusivelofiSeparatelAccounts,lexclusivelofipolicylloans):
15.11 Toldirectorsloriotherlofficers
15.12 Tolstockholdersinotiofficers
15.13 Trustees,lsupremelorigrandi(Fraternalionly)
15.2  Totallamountioflloansloutstandinglatithelendloflyeari(inclusivelofiSeparatelAccounts,lexclusivelofipolicylioans):
15.21 Toldirectorsloriotherlofficers s
15.22 Tolstockholdersinotiofficers
15.23 Trustees,isupremelorigrandl(Fraternalionly)

16.1 Werelanylassetsireportediinthisistatementisubjectitolalcontractuallobligationitoltransferitolanotheripartyiwithoutithelliabilityifor
suchlobligationibeinglreportediinithelstatement? Yes[moojomommNoI[iXi]

16.2  Ifiyes,statelthelamountithereoflatiDecemberi31lofithelcurrentlyear:
16.21 Rentediffromiothers
16.22 Borrowedlfromlothers e
16.23 Leasedifromiothers s
16.24 Other
DiscloselinitheINotes(tolFinancialithelnaturelofieachlobligation.

17.1 DoeslthisistatementlincludeIpaymentsiforiassessmentslasidescribedlinithelAnnualiStatementilnstructionsiotherithaniguaranty
fundloriguarantylassociationlassessments? Yes[mojoommmNoI[iXo]

17.2  Iflanswerlislyes:
17.21 Amountipaidiasilossesloririskladjustment
17.22 Amountlpaidiaslexpenses s
17.23 Otherlamountsipaid

INVESTMENT
18.  Listithelfollowinglcapitallstocklinformationiforithelreportinglentity:
1 2 3 4 5 6
NumberiofiShares NumberiofiShares PariValue Redemption(Price IsIDividend ArelDividends
Class Authorized Outstanding PeriShare IfiCallable RatelLimited? Cumulative?

Preferred .0

Common. .15,000,000.000 ...1,269,874.000 |.. .2.00 [ XXX
19.1 Werelallithelstocks,lbondslandlotherisecuritiesiownediDecemberi31loficurrentlyear,loveriwhichithelreportinglentitylhaslexclusivelcontrol,
inithelactuallpossessioniofithelreportinglentitylonisaididate,lexceptiasishownibyiSchedulelElParti3]SpeciallDeposits? Yes[IX0]0mmmuN oo

19.2  Ifino,lgivelfulllandicompletelinformationirelatingithereto.

20.1 Werelanylofithelstocks,lbondsloriotherlassetsiofithelreportinglentitylownediatiDecemberi3 1lofithelcurrentlyearinotlexclusivelylunderithe
controllofithelreportinglentity,lexceptiasishownloniSchedulelEIParti3ISpeciallDeposits,lorlhaslthelreportinglentitylsoldioritransferredlany
assetslsubjectitolalputioptionicontractithatlisicurrentlyliniforce ?0I(Excludelsecuritiesisubjectitolinterrogatoryi16.1) Yes{[LmumNoi[iXi]

20.2 Ifiyes,statelthelamountithereofiatiDecemberi31ofithelcurrentiyear:
20.21 Loaneditolothers
20.22 Subjectitolrepurchaselagreements
20.23 Subjectitolreverselrepurchaselagreements
20.24 Subjectitoldollarirepurchaselagreements
20.25 Subjectitolreverseldollarirepurchaselagreements
20.26 Pledgediasicollateral
20.27 Placediunderioptioniagreements
20.28 Letteristockiorisecuritieslrestrictediasitolsale

20.29 Other
20.3  Foricategoryl(20.28)iprovidelthelfollowing:
1 2 3
NaturelofiRestriction Description Amount
211 DoeslthelreportinglentitylhavelanythedgingltransactionsireportedioniSchedulelDB? Yes{[I]ummNon[oX
21.2 lIfiyes,lhaslalcomprehensiveldescriptioniofithelhedginglprogramibeenimadelavailableltoitheldomiciliaryistate? YesI[in] Noo[om]momoN/AL[IXa]

Ifino,lattachialdescriptioniwiththisistatement.

22.1  WerelanyipreferredistocksloribondslownediasiofiDecemberi3 1lofithelcurrentlyearimandatorilylconvertiblelintolequity,lor,latitheloptionlofithe
issuer,iconvertiblelintolequity? Yes[munjmmmmNoI[iXi]

22.2 Iiyes,statelthelamountithereofiatiDecemberi31iofithelcurrentlyear: s

23.  ExcludinglitemsliniSchedulelE,reallestate,imortgagelloansiandiinvestmentsiheldiphysicallylinithelreportinglentity'sioffices, ivaultsiorisafety
depositlboxes, iwerelalllstocks,lbondslandlotherisecurities,lownedithroughoutithelcurrentlyeartheldlpursuantitolaicustodiallagreementiwithla
qualifiedibankiorftrusticompanylinjaccordancelwithiParti10General,[SectionllV.HICustodialloriSafekeepinglAgreementslofitheINAIC
FinanciallConditionlExaminersiHandbook? Yes[IX0]ommumN o]
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29.2

GENERALINTERROGATORIES
PART/1[ICOMMON INTERROGATORIES

FortagreementsiithaticomplyiwithithelrequirementslofitheINAICIFinancialiConditionlExaminersiHandbook,icompletelthelfollowing:
1 2
NamelofiCustodian(s) Custodian'slAddress
BankioflAmerica,IN.A. 8000MarketiSt.,18thiFIr,0St.0Louis,IMO163101
FortalllagreementsithatidoinoticomplyiwithithelrequirementsiofitheINAICiFinancialiConditionlExaminersiHandbook,Iprovidelithe
name,llocationlandlalcompletelexplanation:
1 2 3
Name(s) Location(s) CompletelExplanation(s)

Haveltherelbeenlanyichanges,lincludinginamelchanges,linithelcustodian(s)lidentifiediini23.01iduringlthelcurrentiyear?

Yes[mumummNoI[IX]

Ifiyes,Igivelfulllandicompletelinformationirelatinglthereto:
1 2 3 4
OldiCustodian NewICustodian DatelofiChange Reason
Identifylalliinvestmentiadvisors,ibrokers/dealersloriindividualsiactinglonibehalfiofibroker/dealersithatihavelaccessitolthelinvestment
accounts,lhandlelsecuritieslandlhavelauthorityltoimakelinvestmentsionibehalfiofithelreportinglentity:
1 2 3
CentrallRegistrationiDepositoryiNumber(s) Name Address
DoesithelreportinglentitythavelanyidiversifiedimutualifundsireportediiniSchedulelD,[Parti2i(diversifiedlaccordingitolthelSecuritiesliand
ExchangelCommissionl(SEC)linithellnvestmentiCompanyiActiofi1940([Sectioni5(b)(1)])? Yes[munjmmmmNoI[iXi]
Iftyes,Jcompletelthefollowingischedule:
1 2 3
CUSIP# NamelofiMutuallFund Book/Adj.CarryinglValue
9999999.ITOTAL 0
Forleachimutualifundilistediinitheltablelabove,icompletelthelfollowingischedule:
1 2 3 4
Amountlof
MutuallFund's
Book/Adjusted
NamelofiMutualiFund NamelofiSignificantiHolding CarryinglValue
(from(thelaboveltable) ofithelMutuallFund AttributableltolHolding  DatelofiValuation
Providelthelfollowinglinformation(fortallishortitermlandilongitermibondslandiallipreferredistocks.lIDolnotIsubstitutelamortizedivaluelioristatementivaluelforifairivalue.
1 2 3
ExcesslofiStatement
Statement overlFairiValuel(l),
(Admitted) Fair oriFairlValuelover
Value Value Statement(+)
25.1 2,932,000 |............. 2,944,203
25.2
25.3

25.4  Describelthelsourceslorimethodsiutilizedlinideterminingithelfairivalues:
FairlMarketiValuelisibasedlonistatementsloflaccountireceivedifromifinanciallinstitutions,lappointedibyleachistateliasicustodianiunder

itsiregulatorylrequirementsiforimaintainingispeciallbondideposits.

HavelallithelfilingirequirementsofithelPurposesiandiProceduresimanuallofitheINAICISecuritiesiValuationiOfficelbeentfollowed?
Ifino,llistlexceptions:

OTHER

AmountlofipaymentsitoiTradelAssociations,IServicelOrganizationsiandiStatisticalloriRating/Bureaus, liflany?

Listithelnamelofithelorganizationlandithelamountipaidiifianylsuchipaymentirepresentedi25% orimorelofitheltotalipaymentsito
TradelAssociations,IServicelOrganizationslandiStatisticalloriRatingiBureauslduringithelperiodicoveredibyithisistatement.
1 2
Name AmountiPaid

Amountlofipaymentsiforillegaliexpenses,liflany?

Listithelnamelofthefirmiandithelamountipaidiifianylsuchipaymentirepresentedi25%lorimorelofitheltotallpayments
forllegallexpensesiduringthelperiodicoveredibyithisistatement.
1 2
Name AmountiPaid
NormaniTaplini&lAssociates 27,794

Amountlofipaymentsiforiexpendituresliniconnectioniwithimattersibeforellegislativelbodies, lofficersioridepartmentsiofigovernment,lifiany?
Listithelnamelofithefirmiandithelamountipaidiifianylsuchipaymentirepresentedi25%lorimorelofitheltotalipaymentiexpenditures
inlconnectioniwithimattersibeforellegislativelbodies, lofficersioridepartmentslofigovernmentiduringithelperiodicoveredibyithisistatement.

1 2
Name AmountiPaid

27.2

YesIIXOmmTNoD[m]
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GENERALIINTERROGATORIES[(continued)
PARTI2[IHEALTHINTERROGATORIES

1.1 DoeslthelreportinglentitylhavelanyldirectiMedicarelSupplementiinsuranceliniforce?
1.2 Ifiyes,lindicatelpremiumiearnedionlU.S.Ibusinesslonly

1.3 Whatiportionlofiltemi(1.2)lisInotireportedionithelMedicarelSupplementiinsurancelExperiencelExhibit?
1.31 Reasoniforiexcluding

1.4  IndicatelamountiofiearnedipremiumiattributableltolCanadianiand/oriOtheriAlieninotlincludediiniitemi(1.2)labove.
1.5  IndicateltotallincurrediclaimsionlalliMedicarelSupplementlinsurance.
1.6 Individualipolicies:

Mosticurrentithreelyears:

1.61 Totallpremiumiearned

1.62 Totallincurrediclaims

1.63  Numberloficoveredilives

Alllyearsiprioritolmosticurrentithreelyears:

1.64 Totallpremiumiearned

1.65 Totallincurrediclaims

1.66  Numberloficoveredilives

1.7 Grouplpolicies:
Mosticurrentithreelyears:
1.71  Totallpremiumlearned
1.72  Totallincurrediclaims
1.73  Numberloficoveredilives
Alllyearsiprioritolmosticurrentithreelyears:
1.74  Totallpremiumiearned
1.75 Totallincurrediclaims
1.76  Numberioficoveredilives

2. Healthtest: 1 2
CurrentiYear PriorlYear

2.1 PremiumINUMErator...........ccocvvevecveveverecrsieennes

2.2 PremiumiDenominator

2.3 PremiumiRatiol(2.1/2.2)......

2.4 ReservelNUmerator.........c.oceeveevveverievsssesnsnienns

2.5 ReservelDenominator..

2.6 ReservelRatiol(2.4/2.5).......cccevvveveverrersririaennns

3.1 Haslthelreportinglentitylreceivedianylendowmentiorigiftifromicontractinglhospitals,iphysicians,Identists,lorlothersithatlislagreediwilllbe
returnediwhen,laslandiifithelearningslofithelreportinglentitylpermits?

3.2 Ifiyes,igivelparticulars:

4.1 Havelcopieslofialllagreementsistatingithelperiodiandinaturelofihospitals' [physicians',Jandidentists'icareloffereditolsubscribersiand
departmentsibeenifilediwithithelappropriatelregulatorylagency?

4.2  Ifinotipreviouslyifiled,ifurnishiherewithialcopy(ies)lofisuchlagreement(s).liDoltheselagreementsiincludeladditionalibenefitsioffered?
5.1  Doeslthelreportinglentitythavelstopllossireinsurance?

5.2  Ifino,lexplain:

5.3  Maximumiretainediriski(seelinstructions):
5.31 Comprehensivelmedical
5.32  Medicallonly
5.33 Medicarelsupplement
5.34 Dental
5.35 Othertlimitedibenefitiplan
5.36 Other

6.  Describelarrangementiwhichithelreportinglentityimayihaveltolprotectisubscribersianditheiridependentsiagainstthelriskioflinsolvencylincluding
holdiharmlessiprovisions,iconversioniprivilegesiwithlothericarriers,lagreementsiwithiprovidersitolicontinuelrenderingiservices,landlanylother
agreements:
ThelCompanyihasicontractediwithiHealthPlaniServicesl(HPS),lalthirdipartyladministratoriforlunderwriting,Ipolicylissuancelandiclaimsladminstrativelservices.

UnderitheltermslofithelcontractiHPSiguaranteesicontinuationioficlaimsipaymentiservices.

7.1 Doeslthelreportinglentityisetiuplitsiclaimiliabilityiforiprovideriserviceslonlalserviceldatelbase?
7.2 Ifino,lgiveldetails:

8.  Providelthelfollowinglinformationiregardinglparticipatinglproviders:
8.1 Numberlofiprovidersiatistartiofireportinglyear
8.2 Numberiofiprovidersiatiendiofireportinglyear

9.1 Doesithelreportinglentitylhavelbusinessisubjectitolpremiumirateiguarantees?
9.2 Ifiyes,idirectipremiumiearned:

9.21 Businessiwithithelratelguaranteesibetweeni15136imonths

9.22 Businessiwithiratelguaranteesioveri36imonths

10.1 DoeslthelreportinglentitylhavellncentivelPool,[WithholdioriBonuslarrangementslinlitsiprovidericontracts?
10.2 Ifiyes:

10.21 Maximumiamountipayablelbonuses

10.22 Amountiactuallylpaidiforlyearibonuses

10.23 Maximumiamountipayableiwithholds

10.24 Amountiactuallylpaidiforiyeariwithholds

11.1 Islthelreportinglentitylorganizedias:
11.12 AlMedicaliGroup/StaffiModel,

28
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Yesi[mjuummmNoiiXi]
YesuXjmmmEN oo

YesU[IXuumNotL]

Yesi[mujmmmmNoi[iXi]



saerentascibecervert2004cieIMericalLifeland(Health(Insurance/Company

GENERALIINTERROGATORIES[(continued)
PARTI2[IHEALTHINTERROGATORIES

11.13 AnlindividuallPracticelAssociationl(IPA),lor Yes{[m]onmNod[iXa]
11.14 AlMixediModeli(combinationiofiabove)? Yes[ImommmmuNo[ix:
11.2 IsithelreportinglentitylsubjectitolMinimumiNetiWorthiRequirements? Y esI[IX]omnIuN ol
11.3  Ifilyes,Ishowithelnamelofithelstatelrequiringisuchinetiworth. Arkansas
11.4  Iflyes,ishowithelamountirequired. S 600,000
11.5 Isithislamountiincludedasipartiofialcontingencyireservelinistockholder'slequity? Y esIm]ommmmuNo[ixa]

11.6 Ifithelamountlisicalculated,ishowtthelcalculation:

12.  Listiservicelareasliniwhichireportinglentitylisilicenseditoloperate:
1
NamelofiServicelArea
SeelSchedulelT

28.1
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FIVEIYEARIHISTORICALIDATA
1 2

3 4 5
2004 2003 2002 2001 2000

BalancelSheetiltems((Pages(2land(3)
1. Totalladmittediassetsi(Pagel2,[LiN€I26).............cwwvurereerirmmreernerieerinenesnnns [ covrieersenenenns 4,429,399 |....ccovevrrns 7,373,430 |.coovvvrens 15,022,487 |...covvvevnnen 21,724,833 | .o 16,954,400
2. TotallliabilitieSI(Pagel3,ILINEI22).........ccrrererrereirrernreseesressesssesssessessssssssssnes | sessessasssessessnes 207,701 | .o 11,395 | 113,975 | oo 15,448,525 |.....cocovvvrrnn 9,790,176
3. StAUONYISUIPIUS. ...ttt nsss | sessessssssessessanes 500,000 |..cooverrerirrirnns 500,000 |..covvrrerirrrrrens 500,000 |..coovrrrrrrrirnnes 500,000 |..covvrrrrirrnnns 500,000
4. Totallcapitallandisurplusi(Pagel3,ILiNeI30).........ccceriverrererrerereriereeeieeiens | errrsneeeresienas 4,221,698 |..coviveirinnne 7,362,035 |...ccovvueee. 14,908,512 | .covvrvernen. 6,276,308 |.......couvee. 2,535,748
IncomelStatementiitemsi(Pagel4)
5. TotallrevenuESI(LINEIB)..........cccvueuerrirerrieieiesiesieresies s sesssssssessssssessenas | evsesesiesssesaesanes 55,362 | .ovevereereieeeieeeennies | e 6,411,918 8,572,621 |...ccvvernee. 6,831,834
6. TotalimedicallandihospitalleXpenSESILINEIT8)........c.cvueiiueiveireieieieiieieisies | cevreeeissessessssessesessssenas | essesessessssesssssssssessesenss | essesessessssns 4,627,426 |......coeone. 7,763,008 |......cccevvve 7,234,894
7. ClaimsladjustmentlexpensesI(LINEI20).........ccovuveveerereiieeieiiereiesssseiesieseses | rererssssssssesesssssssssssesesns | svessesessssesessssssessssesesssens | eeesesssesesens 5,549,690 | ...coovoireriiiereinreeeeeis | s
8. Totalladministrativelexpensesi(LINEI21).......cccoevevervreerrierereiesieresessesssenns | eeveeresssessenes 3,334,029 |...ccvvvrrernen. 163,183 | .o (5,190,125) | ...cvvvvereren. 1711757 | 6,613,041
9. NetlunderwritinglgainI(I0SS)I(LINEI24)...........rvvrrreerrrirrrinrerieeriersiesessenes | veerseeesneens (3,286,540) | ....oovvvvrrernnns (163,183) | .ovvrvererens 1,422,905 | ..o (4,425,282) | .....cvvoenn. (7,178,468)
10.  Netlinvestmentigaini(IoSS)I(LINEI2T).........oveererurerrnrerrirernreseseesessessssssseeess | sevsessssssessessnes 178,597 | .o 169,864 |..covvveerirrrnns 446,431 | 418,971 | 862,076
11.  Totallotherlincomel(LINESI28IPIUSI2I).........rurrurrerrireereireirresereseessesssessssesses | sevsessnsssessessssssssssssesssnsns | sressssssmssessessasssmssssssssanes | sesesssssnsseses (1,314,513) | ooverrrerenne (473,162) | ..o 1,988,050
12, NetlinCOMEIOMI(IOSS)ILINEIZ2)........ovrrreesereerressrcceeesssssseesessesssessseessseesesees | eeesssscreessos (3,107,943) | oo 4343 | oo, (2,777,760) | oo (TR W Y<)) — (2,907,365)
RiskiBasediCapitallAnalysis
13, TotalladjustediCapital............ccurerrrrreciicrireeiseeeeesiessseeseereseses | ceesereesesens 4,221,698 |....covvvvrrns 7,362,035 |...coocouenn 14,908,512 |...ovvvvvrrenn. 6,276,308 |.....cocovevrnnee 7,174,188
14.  Authorizedicontrolllevellriskibasedicapital...........cccuvererrerrieeiereireieneirees | cerrereieseeenns 218,496 | ..o, 6,495 | ..o 750,464 |.....ccovvven 1,146,681 |..oovvreiinns 868,561
Enrollmenti(Exhibiti2)
15.  Totalimembersiatlendiofiperiodl(ColumniS,ILINEIT)........covvvvererereriereriens | erererreessereseeesiesenas A0 [ oo | e sese s | s 4124 | .o 4,383
16 TotalimemberimonthsI(COlUMNIB,ILINGIT)..........ccvveevereeirererereerseeseereeesens [ erereresssesesssseseseesenes 59 | e eeerieeeenns | e 33,525 | .o 53,027 | .o 49,963
OperatinglPercentagel(Pagel4)
(ItemidividedibylPagel4,isumiofiLines(2,13,land5)1x1100
17. Premiumslearnedi(LineSI2IPIUSI3).........ccovereererrereeerneeneereereineessesessessseee | coneeseessssnssssensanes 100.0 | .o 1000 | oo 100.0 | oo 100.0 [ .o 100.0
18. TotalihospitallandimediCall(LINEIT8).........ccuwururereereereireirireieeeessisseeeiaes | eeeeeeesessessesssssssssssssssssens | ssessssssssessesssssnmssasssssnes | ressessesssssessesseseans 722 | e 90.6 | . 7,234,894.0
19, CostIcONtaiNMENIIEXPENSES. .......vueviriieiereiieies ettt sees | sestessessessssssessssssssssesnes | sesessenes XXX | e D30 GO PR XXX [ ) 0.0 SO
20.  OtherlclaimsIadjUStMENTIEXPENSES........cvuiviieireiieieieietsieeisse s sissenss | crssssssessessssesesssssssesesens | srissessessessessssessssssssssesies | assesessessassessssesssssessstesies | sssssessessessessssasssssessssesies | sssessssessessessssssessessesanss
21. Totallunderwritingldeductionsi(LINEI23)...........ccoeeeemererreeremmieerienerneesees | ceveerineeseneeens 30,628.7 | oo | ceerieeeienieeieenes 778 | e 1516 | oo 14,010,302.0
22. Totallunderwritinglgainl(I0SS)I(LINEI24)..........cccurvmmmeeererirrreeenrieesieerireeees | creeireeireneneanes (B0,121.3) | v | v 22.2 | (51.6) | ..o (7,178,468.0)
UnpaidiClaims[Analysisi(U&IIExhibit,lParti2B)
23. Totaliclaimslincurrediforlpriorlyearsi(LINEIT2,ICOLIS).........ovrrrrerrrrerrerernnes [ eereereenseseessessssmsesssnssees | seesessessssssessessssssesssssesses | seeessessssenssees 866,599 |.....ccrvrrenn 1,026,516 | ..o
24. Estimatediliabilitylofiunpaidiclaimsli[priorlyearl(Linel12,JCOLIB)] | oorrroererrrrrrerereireiiens | eeereeeeessessssssssnsesssseees | ceressessessennns 1,158,350 | ..ovviverrirene 1,106,820 | ..o
InvestmentsliniParent,/SubsidiariesiandiAffiliates
25. Affiliatedibondsi(Sch.IDISUMMAry,ILINEI25,ICOLIT ). .....vueeeereeeecireireereeieees | cereereireesneinsaeeessssesseees | seeseeseesessssssssessnssssssseses | essessssessssassssssssassssssnsss | stessesssmssessassasssnssassansnes | sesessssssessessnssssmssnsssenne
26. Affiliatedipreferredistocksi(SchiD.ISUMMAry,ILINEI3G,ICOLIT ). ..ccuiurerierees | cereereireeineireieererineiseinens | eevseeeeteseseeseesesssesssseeses | eesessssesssssssssssessessssssesss | stessssssnssesssssessnssassansnes | sesessssssessessnsssssnssnssssnns
27. Affiliatedicommonistocksi(SchiD.ISUummary,lLiNEIS3,0CO0LI2).........cevevrires [ errrrerriireireieiieissiisiesieiees | errerisessessssssesssssssssseses | eriesessesssssessssesesesssseses | esessessessessessssesssssessssesns | sssessssessessessssssessassesssses
28. Affiliatedishortitermiinvestmentsi(subtotallincludediiniSch.IDA,

Parti2,ICOLIS,ILINEITT).....ocvicriieereieisicecteetete ettt be s s b bssebens | evsssssesssesessssssssssetesesss | seessesessesesssessesessesesesssses | sresesssensessssesesesansesasssess | sesesessssessssesesessssesssseseses | sresssesissesesessssesssssesasaes
29. AffiliatedimortgagelloanSIONIrEAIIBSIALE. ..........ccvvrrveveeriieeriescereeeerieriseieins | ererrsiessessssesessssessesiesins | eressesssssssssssesinsesssssesns | sressessessssssssssssnssssssseses | ssessessessessssssssssnssessssesins | sesesissessesssssssssessessssases
30, AlIIOtNEIIAMMAEA. ... ... vt sessees | ressesssesb s ses e enins | eebsesteessesb st s bi b esbeens | ensssessesb bbbt | cesets et | feebi et
31. TotalloflabovelLineSI25M0I30. ......ccureruersrrerssrrearresssessnresesesssersssesssnnesene | sersssssssssessssesssssessssees O [0 (O (O 0
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SCHEDULEIDIISUMMARYIBYICOUNTRY

LongiTermiBondslandiStocksIOWNEDIDecemberi31iofiCurrentiYear

1 2 3 4
Book/Adjusted PariValue
Description CarryinglValue FairiValue ActualiCost ofiBonds
BONDS 1. UnitediStates.........coevvrvreees | eerveeinniirniineieenen 2,929,000 |.ooovrerrririeiis 2,944,203 | .oooviririnei 3,012,435 | .o 2,900,000
Governments 2.
[mi(Includinglalliobligationsiguaranteed 3.
[Ibyigovernments) 4.
5.
States,[TerritorieslandlPossessions 6.
[(Directiandiguaranteed) 7.
8.
PoliticallSubdivisionsliofiStates, 9.
TerritorieslandIPossessions 10.
[0(Directlandiguaranteed) 1.
12.
SpeciallRevenuelandiSpeciallAssessment 13.
ObligationslandialliNonlguaranteediObligations 14.
ofiAgencieslandiAuthoritiesiofiGovernments 15.
anditheiriPoliticaliSubdivisions 16.
17.
PubliclUtilities 18.
(unaffiliated) 19.
20.
IndustriallandiMiscellaneousland 21.
CreditiTenantiLoans 22.
m(Unaffiliated) 23.
24.
Parent,/SubsidiarieslandAffiliates 25.
26. TotaliBonds... . . ..3,012,435 2,900,000
PREFERREDISTOCKS 27. UnitediStates
PubliciUtilities 28. Canada
[n(Unaffiliated) 29. OtherICountries........ccoceveens
30. TotalS....oooveiiiiininiinins e 0 [ 0 [ 0
31 UnitediStates
Banks,ITrustlandlinsurancelCompanies 32. Canada
[(Unaffiliated) 33, OtherICOUNIHES ... ererereies | cererearmnaserssessmessesssesnessessssans | ereeseessseseesessensansssssensanssssnnss | sesssssessssssssssssessssssessessassnsans
34. Totals
35. UnitediStates.
IndustriallandiMiscellaneous 3B, CANAAA......cerererereieieeirees [ et | ettt ettt tenes | nebseseste s as et ss st neae
(Unaffiliated) 37. OtherICountries..................
38. Totals....oooorrrreieiersinniaas
Parent,[SubsidiarieslandAffiliates 39. Totals.....covrvviirririinirinens
40. TotallPreferrediStocks......
COMMONISTOCKS 41. UnitediStates
PubliciUtilities 42. Canada
[(Unaffiliated) 43. OtheriCountries.. .
44, Totals....covreririiniieisisrinnias
45. UnitediStates
Banks,1TrustlandiinsurancelCompanies 46. Canada...
[mn(Unaffiliated) 47. OtheriCountries........c.coceenu.
48. Totals
49. UnitediStates
IndustriallandiMiscellaneous 50, CANAGA.......eeererereieierirees [ crreeinriesiesesississss s ssins | sressessessses st ess st senes | sebsessestss sttt nt st
(Unaffiliated) 51. OtheriCountries...................
52. TotalS....ooovrrisiisirinnns
Parent,ISubsidiarieslandiAffiliates 53. Totals....coovvririreiniiiinninas
54. TotallCommoniStocks.......
55. TotallStOCKS....vuueuressurssenss | coreiiniiciniisisiscienisisind 0 [ 0
56. TotaliBondslandiStocks.... |........c..ccccoeu. 2,929,000 |.oovrerrirririrs 2,944,203 | .ooovireirrieei 3,012,435

SCHEDULEIDIIVERIFICATIONIBETWEENIYEARS

1. Book/adjustedicarryingivaluelofibondsiandistocks,Ipriorlyear. 2,961,491 6. Foreigniexchangeladjustment:

2. Costiofibondslandistockslacquired,iColumni7,IParti3.............cccceveveerrierenne 600,115 6.10Columni15,0Partl1...........cceveverernnnen.

3. Increasel(decrease)ibyladjustment: 6.21Columni19,iParti2,1Sectionl1............
3.10Columnsi120+0131014,1Part)1 6.30Columni16,IParti2,[Section(2............

3.20Columni18,1Parti2,iSectioni1 6.41Columni15,IPartié.........ccoovvereinnnns 0

3.30Columni15,iParti2,iSection(2 7. Book/adjustedicarryingivaluelatiendioficurrentiperiod................. 2,932,000
3.40Columni14,iParti4...................... (29,606) 8. Totallvaluationlallowance.............ccceveveevrvriverrienne

4. Totaligaini(loss),iColumni19,IParti4 9. Subtotall(LINESI7IPIUSIB)........cverveererrerrereireeereiseeseesesssneessessssssnesns 2,932,000
5. Deducticonsiderationiforlbondslandistocksidisposediof,IColumn(7,Parti4...... 600,000 10. Totalinonadmittediamounts............ccccevveveveeerrererinee e

11. Statementivaluelofibondsiandistocks,lcurrentiperiod.................. 2,932,000
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SCHEDULEITIIPREMIUMSIANDIOTHERICONSIDERATIONS

AllocatedibyiStatesiandiTerritories

1 2 DirectiBusinessIOnly

3 4 5 6 7 8

FederallEmployees| Lifel&IAnnuity

Guaranty | Islinsurer Accident Health PremiumsJand Property/
Fund Licensed? &IHealth Medicare Medicaid BenefitslProgram DepositiType Casualty

State, [Etc. (YESIorINO) | (YESIorINO) Premiums TitlelXVIII TitlelXIX Premiums ContractlFunds Premiums

Alabama..........ccveveniieininrseeseiens
AlASKA......cvree e
Arizona....
Arkansas...........ccceviviveiricreeesisensnns
Californias.........coceveveeererreeeeeieienan
Colorado......c..cevveerreeiiieiieeeeese s
Connecticut
Delaware
DistrictlofiColumbia
Florida..
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Kansas.
Kentucky.
LOUISIANA. ...
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Bain Capital Investors, LL.C
& Delaware Limited Liahility Company
The General Partner of BCWVE

Bain Capital Venture Partners, LP (BCVE)
A Delaware Limnited Parttiership
The General Partner of BCVEF

Bain Capital Venture Fund, LP (BCVE) Michael Ashler
& Delaware Limited Parttership Crwens 10.7% of IFC

Owns 62 0% of [FC

Imerica Financial Corporation (IFC)

& Delaware Corporation
EIM 86-1062774

Oz 100% of ILH and IM

Imenca Life and Health Insurance Company (ILH) Imennet Insurance Marketing Group, Inc. (IM)
Arkansas - 3533 4 Delaware Corporation
EIM 71-0655504 EIM 20-1013352
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